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WALTH ER FUNK = Resumed,. 


CROSS EXAMINATION -- Continued, 


ess, you had a converende with Dr. Sauter last night 


after we recessed court, did you, for about an hour? 


1 we were talking yesta@rday when the Tribunal closcd about the 
in the Reichsbank, and I had asked you when you started to 
do business with the SS and, as I recall, you said you didn't 
with the SS. and then we went along ae little furthe 
sit some materials, some property 


to people in concentration camps Do I proper 


b 1O ony te O ha VE } ES 


it would 
resterdadsv 
YVCSUPCAAYV , 
when somebody 
+ } tht ma ¢h s nhale ee Rr * eet , k Coe = 
deposited something the Rvichsbank had ighi » Look into it to suc 


hen bir. Puhl made another report to 


wrongs tam; it was not a deposit but it was a delivery of golc. 
since thoy are always 
that this gold consisted of gold coins or 


sssibly small bars of gold or sometiing 


ind been brought in from the inmates of the cconcentration 
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camps just like everybody in Germany had to deliver these things and that 
the Reichsbank was given this gold to use it. Since you mentioned this 
matter I remember another fact of which I was not conscious until now. 
However, I have been asked about it in my interrogation and curing this 
interrogation I could not say yes to it because at that time I did not 


romenbar this fact. I was asked during my interrogation whether I had 


SS 


the agreement of the Fuehrer of the Reich that the gold which was deliver ed 


to the Reichsbank could be utilized by the Reichsbank. I said I don't 
romomber this. However, if Mr. Puhl makes such a statcment under oath, 

I can disagree with it. However, it is a matter of fact that if gold is 
delivered which belongs to the Reichsbank that then the Reichsbank has 

he right to utilize such golc. I never spoke at most more than twice 

or three times about this fact to lr. Puhl, of these -- what these deposits 
or these deliveries consisted and what wes done with these dolivcries, how 
they were utilized I don't know. lir, Puhl never informe 


ons 
ily 


minton., that the bank 
things were supposed to bə delivered 
am correctly informed about the legal 
ed to the Ministry of the Interior. 


Diamonds, jewels ard ornsments were act the conca of the Reichsbank becau 


we were not authorized 


has happcaed then the Reichsbank dic 
authorized to do that. 
And then is it your statement that if it was cone you did not kne 


anything about it? 


You did not? 
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No. 
9 You were frequently in the vaults of the Reichsbank, wercn't you? 
You were frequently in the vaults of the bank yourself? 
Yes, I was, where the gold bars were located, 


Q I will come to the gold bars in a minute. I just want to 


establish that you were in the vaults frequently and your answer, as I 


understand it, is yes, that you were? 

A It was the usual thing that if saacone came to visit us, 
particularly foreign visitors, to show thom the rooms where the gold was 
kept and we usually shewed them the gold bars. The usual gag that was 
spoke, whether you could lift a gold bar or not. But anything other than 
gold bars I have never seen in my place, 


Q How heavy were these gold bars that you had in the vaults? 
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A Thos. were the usual goid bars which were usod in 
comicrece between banks. I think they vary in woight. It 
the jold bers had a woight of ebout 20 kilograms. Of course, 
you can sigure it out. 

9 Tat is an enswer. W:ọn you were in the vaults you 
never saw any of these matorials that I mcntioned a few minutes 
ago -- jewels, cigarctte casos, watchos and all thet business 

A No, never. I reve boen in those vaults at the most 
four or five times, and only to show them to visitors, bccsuse 
it was a spectable. 

Only four or five timos from 1941 to 1945? 
I sssuao so. It wasn't wore ofton, I only wont com 
there with visitors, particularly forcign visitors. 

y Aro you tolling the Trlivunel th.t aos hoad of the Roicrs= 
bank you never made an inspection, so to speak, of the vaults, 
never took a look at the collateral? Dian't you cvor 
inspection before you made your certifications as to what was 
on hand? Curtainly cvery responsible bankcr does that regularly, 
doesn't he? What is your answer? 

A Nu, never. Tic ousiness of the Reichsbenk is not 
conducted by the President, Thue t is conducted by the Director- 
ate. I nover bothered with individual transactions, oven gold 
transactions. I never bothered with the disposition of small 
gold shipments. Iv tora wora 1 rge shipments of gold arriving 
the Directorate reported to me, because the Directorate conducts 
the business, and I believo these dctailcd transactions are 
Know. only to the individual director of that particular depart- 
mont. 

Now, did you ever do any business with pawnshops? 

with pawnshops. Do you know what a pawnshop is? he re 
German word for that. 

VOICE: Pfandloihe. 

You know what they are, don't you? 


Where you pawn something? 
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411 right, we will get to that a little later too. 


No, never did any business with them. 


Richt now, sinec you don't seem to recall trt you evor 
had any such materials as I have described, I asx that we have 
an opportunity to show you a film which was taken of some 


materials in your vaults when the Allicd Forces ¢ 


(To the President) I would ask, Mr. President, 


Defondant be permitted to come down, where he can watch the filn, 
his memory will be properly refreshod,. 

TIE PRESIDENT: Yes, you may have him brought down. 

(The Defendant Funk was brought down to a seat near his 
Counsel, Dr. Sauter. The film was shown, after which the Defen- 
dant Punk resumed his rogular soat in the witness-box. ) 

Mre Dodd, at some stage, I take it you will 
offer evidence as to where the film was taken, how it was made, 
by whon. 

Mm. DODD: Yes, I will. There will be an affidavit as 
to the circumatances undor which the film was made, who was 
present, and why; but for the information of the Tribunal at 
the moment, it was taken in Frankiurt when the Alliod Forces 


captured thet city and went into the Reichsbank vaults. 





i 


Q Now, Mr, Witness, having seen these pictures of materials 


BY MR. DODD: 


that were found in yourReichsbank vaults a year ago, or a little earlier 


than a year ago at this time, you now recall that you did have such 
material on hand over a period of a little more than three years? 

A I have never seen anything of this sort. I also have the 
impression that a large part of these things which were shown in the 
picture came from deposits, because these people, thousands of them, had 
locked deposits which they delivered to the Reichsbank, in which they 
wanted to hide their jewels and their other treasures before they had 
to deliver them; for instance, such as foreign money, gold coins, They 
deposited this with us. We had thousands ¿cf closed deposits into which 
the Reichsbank was not authorized to look. 

I never saw a single item such as these shown in the film, and I 
cannot imagine where these things came from, to whom they belong, and to 
what use they were pute 

Q I asked you yesterday, and I ask y.u again now, did you ever 
hear of anybody's depositing his gold dentures in a bank for safe-keeping. 

A (No response) 

Q You saw that film, anc you saw the gold bridgework, or mouth- 
plates, did you not, and the other dental wrk? Certainly n body ever 
deposited that with a bank. Is that a fact? 

A As far as the teeth are concerned, this is a special occasion. 
Where these teeth came from I do not know. They were not reported to me. 
I do not know what was done with those teeth. I am convinced that items 
of this sort, when they were delivered to the Reichsbank, were to be 
turned over to the Office for Valuable Metal, because the Reichsbank 
did not deal with goldwork for this reason: We were not authorized to 
use this metal. I do not believe the Reichsbank had the technical 
facilities to go to work on this metal. 

Q And not only did people not deposit gold teeth, but they never 
deposited eyeglass rims, did they, such as you saw in the picture? 

A That is right. These things are not regular deposits. That 
is a matter of course, 
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Q But there were scme cbjects that obviously were in the process 
of being melted,down, You saw thate Practically the last scene in that 
film showed something that looked as if it had been in the process of 
being meltec, did it not? You saw that? 

Would you answer me, please, yes or no? Did you see it? 

A I cannot answer correctly to this. I do not know whether 
they were melting it down. I have no knowledge of these technical matters, 
However, it is completely news to me, and it has not been known to me 
until now that the Reichsbank did ay melting down cf metalse That is 
technical worke 

Q Now, let us see what your assistant, Mr, Puhl, says about 
that, the man whe you told us yesterday was a very crecible gentleman, 
and whom you asked permission to call as a witness in your behalf, I am 


holding in my hand an affadavit executed by him on the third day of 


May, 1946, at Baden-Baden, Germany. 
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"EMIL P U H L, being duly sworn, deposes and says: 


l. My name is EMIL PUH Le I was born on 28 August 1889 
Berlin, Germany. I was appointed a member of the Board of Directors 
the Reichsbank in 1935 and Vice President of the Reichsbank in 1939, 
served in these positions continuously until the surrender of Germany. 

2e In summer of 1942, WALTER F U N K, the President of the 
Reichsbank and the Reich Minister of Economics had a conversation with me 
and later with Mr. Friedrich Wilhelm, who was a member of the Board of 
Directors of the Reichsbanke F U N K told me that he had arranged with 
Reichsfuehrer HIM ii L E R to have the Reichsbank received on safe deposit 
golc and jewels for the SSe FUN K directed that I should work out the 
arrangements with P O H Ly who, as head of the Economic Section of the SS 
was in charge of the acninistration of thecconomic aspects of the concen- 
tration camp prograine 

3e I asked F U N K what the source was of the gold, jewels, 
banknotes, and other articles to be turned over by the SS. FUN E re- 
plied that it was confiscated property from the Eastern cecupied terri- 
tories but that I should ask no further questicnse I protested against 
the Reichsbank handling this materiale F U N K stated that we were to go 
ahead with the arrangements for handling the material, and that we were 
to keep the matter abs lutely secrete 


he I arranged subsequently with one of the responsible officials 


reported the matter to the Board of Directors of the Reichsbank at its 
next mectings POHL of the Economic Section of the SS, cn the same cay 


telephoned me and asked if I had been advised of the matter, I said I 
would not discuss it by telepnone. He came to see me anc reported that 
the SS had some jewelry on hand for delivery to the Reichsbank for safe 


keeping. I arranged wth him for delivery and from then on deliveries were 


mace from time to time, from August 1942 over the following yearse 


5. The material deposited by the SS included. jewelry, watches, 


eye glass frames, “ental gold am’ other gold items in groat abundance taken 


from Jews, concentration camp victims and other persons by the SS. This 


was brought to our knowledge by SS perscnnel who attempted to convert this 


5 
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material into cash and who obtained in this connection theassistance 


3 


of the Reichsbank personnel with F U N K's approval anc knowlecgee In 
addition to jewels ane gold and other such items the SS also turned over 


banknotes, currency and securities to the Reichsbank to be handled in 


the usual legal procedure established for such itemse As far as the jewelry 


and gold were concerned, F U N K told me that HIMMLER and von KROSIC 


3 


the Reich Minister of Finance ha? reached an agreement that the gold and 
similar material was on deposit for the account of the Reich anlthat tre 
progceds resulting fromthe sale thereof would. be credited to the Reich 
Treasurye 

6. From time to time, in the course of my duties, I visited 
the vaults of the Reichsbank and observed what was in storazee FUN K, 
in the course of his cuties, also visited the vaults from time to time. 

7e The Golddiscont Bank, at the direction of N K, also 
established a revolving fund which finally reachea 10 to 12 million 
reichsmarks for the use of the Economic Section of the SS to finance proe 
duction of materials by concentration camp labor in factories operated by 

I am conversant with the English language and declare 

that the statements made herein are true to the best of my knowle?se anc 


belief." 
Document Noe 39)):—PS 


It is signed by Emil Puhl and witnessed 

MRe DODD: Mr. President, I would like to offer this afficavit as 
UeSeAie Exhibit 845 and the film as UeSeAe Exhibit 845. 

BY iR. DODD: 

Q Now, ie Witness, having heard this afficavit from a close 500— 
iate and your brother cirector on the Board of Dirsctors of the Reichsbank, 
and th man who you atmitted yesterday was a crecible and truthful an, 
what do you now say to this Tribunal about your knowledge of whet was poing 
on between your bank and the SS? 

I declare that this affidavit by Mr. Puhl is net truce ab 
entire matter regarding these gold ceposits, I spoke to Mre Puhl at 
three times, and I believe only twicce Regarding valuable stcnes an? 


jewelry I never exchanged words with Puhl at all. It is incredible to 


j A 
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me that a man who certainly functions, also in his talk, withthe SS -- 
that is, Mre Puhl, -- now tries to put the blame on mee 

I will take this responsibility uncer no circumstances, and I 
request that Mr. Puhl be called here, anc that in my presence he declare jn 
all detail when, where, and how he has spoken to me about these different 
items, md to what extent I told him what to coe 

I repeat my declaration that I knew nothing about jewelry ane 


other deliveries from concentration cams, I have never spoken to ire 


Puhl, I can only say again what I said at the beginning, that ir. Puhh 


once talked to me about the fact that a gold deposit hac arri 

SS. Iremember it now; I did not pay too much attention to the entire 
matter. I remember that, urged by him, I spoke to the Reichsfuehrer about 
whether the Reichsbank could utilize these items. He agree’, But at no 
time did he speak to the Reichsfuchrer about jewelry and valuable stones 


and watches. 
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I only spoke of gold at all times. Whatever Puhl states about a financing- 
his gocs back a number of years =- I know lie Puhl visited ne one day and said 
that for certain factories of the SS he iwas supposed to give a credit and some= 

body was negotiating with him about the matter. I asked hin, "Is this credit 
Secure? Do we get interest?" He saidy "Yes, wo can get then a credit fron the 
Dresdnor Bank." I said "Fine, do that", After that I never heard anything more 
about this mattor, It is nows to me how hich this credit is, that it was kept 
in the gold discount bank. I don't ronchber it, but it is entirely possible, 
However, I never had any more words with Mr. Puhl about this cred 
had given to factorics. He always spoke about factories and this 
bank credit which had been given by a private bank. I remember I asked hin once 
"Has this credit been repaid?" That 1 a year lator. 
been repaid yet." That is all I know about these matters. 

Q all right. Now, what do you know 
davit you have not considered. 
you established a rovolvinz fund fe } for the building 
the concentration camps? Do yo omen - road it to you, Puhl says: 
Reichsbank, at the direction of Funk, c 5 & a revolving bank which finally 
reached ten to twelve nillion Reichsnark for 
the SS to finance production of nater b oncentration canp Labor in fac 


1 


torics owned by the SS." Do you admit that you did the 
Yes, that is what I just mentioned, that 
1939 or 190, saying that gentlemen from the econo 
ken to hin regarding a credit which until that tine 
ank and which they would now like to have 
lire Puhl, "Will we get interest" He said "Yos," "Is 
na so I said "Go ahead and ~!! 


You told us that. 


Otherwise I know nothing about it, That is all I know abc 


Q You also got a free for handl g these materials that you 


film, dicn't you, from the S ne bank was paid for carrying on its 
this program? 


I did not understand 
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I said, is it not a fact that you received payment over this period 
of morc than three years from the SS for handling these materials which they 
turned over to you? 
I did not know about thate 
Q You would know, would you not, as president of the bank, 
receive paynont? How could you help knowing? 
These probably were such small paynents that no one ever reported 
then to moe I did not know anything about any payment from the SSe 
What would you say if I told you that Mr, Puhl said that the bank d 
receive payment over the years and that therc were sone 77 shipments of mate- 
rials such as you saw hore this morning? Do you say that is untrue or not, or 
do you acree with it? 
That might be entirely truc, but I was never informed about these 
thin se I know nothing about it, 
Q I$ it conceivable that 5 president of the Reichsbank, could no 


know about 77 such shipments and about a transaction that you were being paid 


to handle? Do you think that is a likely story? 


If the Board of Directors cid not report to me abor ese things, } 
cannot have known abow om, and I de c agai lefinitely that I was not 
informed about these detailse I was told anly abo gold cepssit by the SS, 
which was brought to us, Later on it was called a delivery by 
the crodit transactions, That is a: know about these mattors, 

methine that may help you a little bit. ås a matt 
people concerning this material from tim 
I think you know about it, don't you? You made up momoranda of 
had on hand and whom you were transferring it to, dre you familiar 


with such memoranca? 


Q Well, you had better look at a document, 3949-PS, US. Exhibit 847, 
see if it refreshes your memory any. That is PS 3948. 

Now, this document is a momorandun apparently addressed to th Leiz 

[OW y S Gocunent is a memcrandua apparently addressed to the Municipal 
Pawn Brokerage in Berlin, and it dated 15 September 192, 


ai not going to read all of it, although it is a very interesting 


j 
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document, but as you can sce on there, the momorandum says "We submit to you 
the following valuables with the request for the best possible utilization." 
Then you list 247 rings of platinum of silver, 154 gold watches, 207 car rings 
1600 car rings, 13 brooches with stones. I an just skipping alonge I an not 
ro ading all of them, 324 silvor wrist watches, 12 silver candelabras, and 
spoons, forks and knives, and thon, if you follow down hers quite a way, 160 
diverse dentures, partly gold, 187 pearls, four stones said to be diamonds, 
And that is signed "Deutsche 2cichsbank, Hauptkasse, and the signature is 
illesible¥ Perhaps if you look at the original, you might tell us whe si~ned 
hate 

No, I know nothing about it, 

You have original? 

I do not know 

Well, look at the signature there and sec if you recognize it as the 
Signature of one of your workers, 


It says "a draft" and somebody fron our cashicr's office Signed it. 


not know ithe signature, 


Q Somebody from your bank, was it not? 
Yes, from the cashier's department, 
Q Do you want this Tribunal to believe that employees in your bank 
sending lists out to municipal pawn brokors without it over coming to 
attention? 
} 


I know nothing about these events at all. They can only be explained 


in this manner: That seoningly things were delivered. 





7 May -MLJG-4-la 
to thea Rcichsbank which they were not supposed to keep. 

2 Well, I would also like you to look at 3949,PS, which 
is datod four days later, September 19, 1942, USA Exhibit 848. 
Now, you will see this is a memorandum concerning the conversion 
of notes, gold, silver and jewelry in favor of the Reich Minister 
of Finance, and it also says that it is "a partial statencnt of 
val ues wooed ¥ad by our 'Precious Metalt (Edelmctall'). again 
I think it is unnecessary to road it all. Y ou can look at it 
and read it, but the last two paragraphs, after telling what the 
shipsonts contein as they arrived on 26 August 1942, the last 
two paragraphs say, 

“Before we turn over tis total amount taken in to date to 
the Roichshauptkasse, account of the Reich Minister of Financo, 
we bèg to be informed under what initial this end later amounts 
should be disposed of. 

"Tt might furthor be of edvantage to call the attention of 
the rusponsible office of ths Roich Ministry of Finamce in time 
to the amounts to be transferred from the Deutscho Roi chsbank." 

izain that is signed "Deutsche Reichsbank, Hauptkassc," and 
here is a stamp on there thet says, "Paid by check Borlin, 
October 27, 1942, Hauptkasss,." 

A shis letter to tho Roich Finance Ministcr, I 
believe I am able to give an explanation, and that is on the basis 
of testimony givon here by witnesses who came from concentration 
camps. Tho witness Ohlondorf, if I remember correctly, and anoth: 
one, have testified that the valuables which had been takon from 
the inmetes of concontration camps wore turned over, were suppose? 
to be tumed over to the Rcich Finance Minister. Now, I assumo 
that tho technical procedure was that these things first were 
sont to the Reichsbank by a mis tako, The Reichsbank, however, 

> 
as I repeat again ami again, could do nothing with poarls, 
jewolry, ond similar items which aro mentioned here, could not us: 
those items and, thoroforo, has turned over these itams to the 
Roich Financo Ministor of they were used to the account of the 


OUT 
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Reich Finance Minister. In other words, this mrcly is an account- 


ing by the Reichsbank for tho Reich Minister. That is, I bolicvo, 


the moming of this documont. 

Q Well, indced, you did hear Ohleondorf say that those 
unfortunato pcople who were cxterminated in these camps had thoir 
possessions turned over to the Reich Finance Minister. I bclicve 
he tcstificd to that cffoct horo., Now, you also-- 

A That is what I heard horo. Thesc things wore new 
to mc. Howovor, I did not know-- 
You have told us that twico already. 


--that the Roichsbank dcalt with these matters in such 


Q Are you tolling us that you did not know thoy dealt 
with them in such detail or you did not know they dealt with then 
at all? I think that is important. What is your answer, that 
you didn't know thoy went into thon in such detail or that you 
didn't know enything about it? 

I prsonally had nothing to do with it at all. 

Did you know about it? 

No. 

You never heard of it? 

I did not know at all that any jowclry, watches and 
cigarottc cases camo from concentration camps to the Roichsbank. 
heat is new to mo. 

Did you know that anything camo from concantration 
camps to the Rcichsbank? Anything at all? 

A Yos, the gold, of course. 

Gold tccth? 

I have seid that--No. 

What gold from the conccntration camps? 

A The gold of which Mr; Puhl hed reported to 
assunca that tiucsc were coins and other gold which had to bo 


dcpositod at the Roichsbank anyway, according to the legal rogu- 


ations, and which the Reicisbank could utilize. Othcrwise, I 
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know nothing cbout it. 


~ 
A] 


What did Hinmlor say to you and what did you say to 


Himmlor when you had this convorsation, as you tell us, about this 
> , 


gold from tho concentration camp victims? I think tho 


might bo interested in that convorsation.. Whnt did he say, and 


whet did you say, and where was the conversation hold? 

A Where the conversation was held I do not ronan 
more. I saw Himmler vory rercly, perhaps onco or twice a 
I cssunc that it was on tho occasion of a visit in tho ficldgquar- 
ters of Lammers, whore Hiuamlor's ficld quartcrs was also Located. 
I aa sure it happened there. On that occasion we spoke vory, 


vory bricfly. 
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Q Tell us mhen it was, 

A Possibly during ati seus 1943 or possibly 194k, I don't 
remember. 

Q All right. 

A I paid nc.attention to this matter at all. I imagine through 
the conversation I put the question, "There is a gold deposit by you, that 
is, the SS, which we have at the Reichsbank. The gentlemen of the Board 
of Directors asked me whether the Reichsbank can utilize that." And he 
said yese I spoke nothing about the jewelry or similar items or gold 
teeth or anything of that sort. The entire conversation referred very 
surely to this matter. 

Q Do you mean to tell us that an arrangement was made with that 
bank independently of you and Himmler but by somebody in the SS, that 
you were not the criginal person who arranged the matter? 

A That is right. , It wasn't me. 

Q Who made that arrangement? 

A Possibly Mr.Puhl was the gentleman, or maybe somebody else 
from the Reichsbank directorate, with one of the gentlemen of the 
Economic Section in the SS. As far as I am concerned I was only informed 
by Mre Puhle 

Q Do you know Mre Pohl, peosh-l, of the SS? 

A I imagine it was him. Mr.Pohl, p-c-h-l, never spoke to me. 


Q You don’t know the man? 


A I have seen him but to me Mr. Pohl never spoke about these 


matters e 

Q Where did you see him, in the Bank? 

A Yes, I saw him once in the bank when he spoke to Puhl and other 
gentlemen during a luncheon, I walked through the room and I saw him 
sitting there, but I personally never negotiated with Mr. Pohl about 
these questions. This is all news to me, this entire matter. 

Q Well, do you recall the testimony of the witness Hoess in this 
court room not so long ago? 


A Yes. 
9120 
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Q He said that he had exterminated between 24 and 3 million 


Jews and other people at Auschwitz. Before I go into anything further 

I want to point that testimony out to yous You recall that Himmler 
sent for him in June, 1941, and that Himmler told him the final solution 
of the Jewish problem was at hand, and that he was to conduct these 
exterminations. 

Do you recall he went back and looked over the facilities in Poland 
and found it wasn't big enough and he had to construct gas chambers for 
2,000 people at a time, and so his extermination program could not have 
gotten under way until pretty late in 1941, and that Puhl says it was in 
1942 that these shipments began to arrive in the SS? 

A I know nothing about the date. I don't know when these 
things happened, I was never informed about them. This is all news 
to me that the Reichsbank was busy with these things to this extent, 

Q I take it you want to stand on an absolute cenial that at 
any time you had any knowledge of any kind about, these transactions of 
the SS or their relations with the victims of the concentration camps, 
after seeing this file, after hearing Puhl's affidavit. You absolutely 
deny any knowledge at all. 

A Only as far as I have mentioned it here, 

Q That there was some deposit of gold made once, but no more 
than that. That is your statement. Let me ask you something, Mr.Funk == 


A Yes. That these things happened consistently is all news to 


Q But you did on one occasion and possibly two, break down 
and weep when you were being interrogated, you recall, and you did 
say you were a guilty man; and you gave an explanation of that yesterday. 
Iam just trying to establish the basis here for another question, You 
remember that happened? 

A Yes. 

Q And you said "I am a guilty man." You told us yesterday 
because you were upset a little bit in the general situation, I am 
suggesting to you that is it not a fact that this matter that we have 


been talking about since yesterday has been on your conscience all the 
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time and that is really what was on your mind and it has been a shadow 
on you ever since you have been in custocy? ånd isn't it about time that 
you told this Tribunal the whole story? 

A I cannot tell more to the Tribunal than I have already saic, 
that is the truth. Let Mr.Puhl be responsible for what he put in the 
affidavit, I am responsible for what I state here on the witness stand, 
It is clear that Mr. Puhl is now trying to put the blame on me and make 
himself innocent. If he has done these things it is his guilt and his 
responsibility. 

Q You are putting the blame on Puhl, aren't you? 

A Noe He is blaming me and I repudiate that, 

Q The trouble is there was blood on this gold, wasn't there, 
and you have known it since 1942? 

A I did not get that, 


Well, I would like to ask you one or two 





7 May--PJA-5-La 
tions about two short documents, It will take but a short time, ‘ou 


the Tribunal yesterday that you had nothing to do with any looting of those 


occupied countrics. Do you know what the Roges Corporation was’ 


A Yes. I sn know what they did in detail, I only know it was an 

organization which ha 4 official pyrchases for various Reich department s, 
This Roges Corporation purchased in the black market in France with 

the extorted funds extorted as occupation costs, didn't it? 

A I ims against this type of purchases in the biack market, 

Q I am not asking you whether you were for or against it. I am simply 
asking you is it not a fact thet they did do it, 

A TI don't know, 

Q AU right. I had better take a look at Document 2263 P, 
written by one of your associates, Dr, Lendfricd, whom you have als 
as a witness here and from whom you have an interrogotory. This is 
dated June ó, 1942, addressed to the Chief of the O,K.1, Administrative 
Office 

"In answer to my letter of 25 April 1942" and so on, "100 million 
Reichsmarks were put at my disposal from the Occupation Cost Fund by the 


+ 


Arwned Forced High Conmand, This amount has already been disposed of cxcept 
for 10 million Reichsmarks since the demands of the Roges Raw-—Material 
Trading Company, Inc, Berlin, for the accuisitio merchandise on the black 
arket were vory heavy, In order not to permit a stoppage in the flow of 


g 


purchases which were made in the interest of prosecution of the war, 


further amounts from the Öcwpation Cost Fund must be made available. 


> 


According to reports by Rogos and by the Economic Bureau of the Military 


N 


Conmander in France, 30 million Reichsmarks in French ances are necded every 
for such purchases, according to roports by Rogos an incresse of 
purchases is to be expectcd; therefore it will. not be sufficient to have the 


remaining LOO inillion Reichsmarks ready according to my letter 


194; ove this, on edditionsl amount of LOO million Reichsmarks 


It is very clear from that letter written by your associate Lendfricd 
that the Roges Corporation which was set up by your Ministry was engaged in 
black market operations in France with money extorted from the French through 


excessive occupation costs, isn't it? 
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A That the Roges made such purchase ne hese things have bem 
spoken about at this Tribunal in connection with the orders and directives 
which the four-year pian gave for these purchases in this black mrket. 
However, these are purchases whith wore approved by the state orgonization. 
“hat we fought against were tne purchases without limits in the bleck market, 
I alresdy mentioned yestorday that I finally succeeded to et a directive from 
the Reichsmarsha] that all purchases in the black maries had to be sto »pped, 
Through these purchases naturally the rerchzndise was taen from the legil 
inarke ts. 

Q That was 1943. There wasn't much left in Frence on tne 
or white market or any other market, was there, at that t: ? They were 
pretty well strip) at that time of the occupation es shown in tho letters 

A In 1943 a greai was coming from Frenee beecuse there wis 
piduction in Frence to a large extent. The information shows in 1943 tant 
large amounts of newly procuced goods were sent to Germmn:,. 
Q Ials want to tali: a Little bit about Russis y becouse I understood 
you to say yesterdsy you didn't heve much to do with that. Schlotterer was 
your man to work with Rosenberg, wasn't he? 

A 


A He worked in Russia but oniy that: } > worked with the 


authorized Minis or the East. 


wntcd to know, He was assigned, As he particinated 


stripping Russia of materials and goods, which went on for 
period of time, you know ebout it. 
that is not truc, This man did not have this task. 
transactions were he: Q by the Hconomie Department, Eosv. 


r 


the namo. Which was pirt the Four Yeer Plane These planned actions were 
not more than by the Minister Ros enberg, 

Q It isa different sotry on different ocezsions. T think the kx st 
way is to read your interrogation. On the 19th of October LOLS g 
interrogated here in Nuremborz. You were asked this question: 

"And part of the plan was to take a@chines, rataials and goods out of 


Russia and bring then in to Germany, was itnot?" 


And you answered: "Most certainly; but I did not participate in that, 


NA 


But I consider it obvious, it was done," 
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The noxt question: 


"Question: And you yourself participated in the di. scussions concerning 
these plans, ond also your reprosentativo Dr, Schlot ter v? 

"Answer: I myself did not participate, 

"Qvestion: But you gave the power to act for you in that comection, to 
Dr. Schlotterer? 

"Answer: Yes; Schlottorer represented me in economic guestions in the 
Ministry of Rosenberg 

4 No, that is not true. This testimony is comple tly confused, becmse 
Schlotterer was assigned to the Ministry of Rosenberg, He beeane head of the 
Economic Department there, Also, this testimony is not true to this extent, 


Since we certainly sont more machines into Russia than wo took out of Russia, 


> 


When our group came to Russia cvorything had beon Gestroyed, and in order to 


put the economy there in order, wo had to send large of machines and 


amowwr sg 


Do you mean to say that you did not make th ansi vhen you were 
interrogated that I have just rea 
Those answers ore not co rrect, 
You know, it is very interesting that youtold 
to the questions put to you by Mejor Genz wore 


interrogation to you yesterday and yo orrect. Now, 
you and yo 


5 


saiawas wr onge 


That is wrong, 


UR. DODD: WiLL subnit that interroga 


gation in evidence; it is not 


in form to be submitted, but I would like to submit it a little later 


LUI 


the Tribunal 'o pormission, 


™ + ore big ee ` 7 
TER 4. INT s “ON WLL inform us 2S to the nwaber and 


MR. DODD: Yos, I will. 


3 
I have no further questions, 


IEE PRESIDEN oO any of the other Prosecutors wish to cross= 


examine? 
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GENERAL RAGINSKY: After cross-cxamination by ir. Deda, I have only a 
few supplementary questions, 
BY G-NERAL RAGINSKY: 

Q Defendant Funk, yesterday you testificd that your iiinistry, at 
the time of the attack on Soviet Russin, had vary linited authority and 
functions, and that you yourself were not a real ministo. 

In connection with thi I want to ask yo uv questions in regard 
to the structure of the 

are you familiar with the book by Hans Quecke, entitled "The Reich 
iiinistry of Economics"? Do you know about this book? You 

No. 
ire you faniliar with the name Hans 
Q uecke? 
Quecke, You con't know? 
know a Quecks, 
Yes, Quecke. He was a counsellor in the Ministry 
Quecke was a ministrial dircetor in the iinistry of 
Yes. And he, of course, knew about the structure 
Economics and its function 
Certainly; he must have known about that. 


ATNay: : ay TER : os mains 
cy scent to > Tribunal, in evidence, U3SR-451, 


Maar LNA e 


y a he 
present this 


P Mra, 
bAT LiD irL o 


Witness, you will be 
I shall quote : w paragraphs 
65? The lest pa agraph on that 
I haven't founc it yet. 
Page 65, 
Yes, 
hat is the last paragraph on the page. 
The construction of the Reich iuinistry of Economics, 


The structure of the uinistry of Economics, On the 
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1941, the Deputy was a certain Dr. Landfried. 


That is the samc Landfricd 
whose testimony was presented by the defense counsel. 


Now, will you please follow the text? 


Landfried had 


a 


p 
+ 


under him a spocial department which was in charge o 


Q 


fundamental questions of supply and raw materials fer the military 


econony, 


Defendant Funk, I am asking you this. 


Just a moment; I can't find it. 


is in Part 2, Paragraph C, Did 


subparagraph 2 


Ke 


Says nothing abou 


t war economics here, 


Q 


(je haven't gotten 
to the foreign organizatio: 


18 3 


Under "State!" is Department B, Basis of the Raw Liatcrial 


Exploitation, Defense Economics, 


the Ministry was composed of five different lcpartments, was it 


mis aD ae a NEEE ae , ? area An 
The third main acpar tment was Aon } Wos 


er, s it not? Wasn't 


2 your 


The fourth Kineas, and this 
department was in charge of banks, currency policy, and questions 
pertaining to finance. Wasn't that a fact? 
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A Yes. 

Q Now, I think that you must, of course, know the structure of 
your own ministry, Let us not waste time on that. 

The fifth main department was headed by von Jdagwitz. Is that so? 
This department was in charge of special economic problems in different 
countries. The fifth department was in charge of military eccnomic quest- 
ions, and the same department was in Charge of forcign payments, This 
department was also in charge of confiscetion of deposits. Is that true? 

A I don't understand. This is the export department here. They 
merely dealt with foreign exports. 

Q. . One minute, please. Take the fifth department, Did you find 
the place? That cepartment in your ministry was in charge of confiscation 


of deposits. 


Do you know anything at all about the relationship between your 


department and the Auslands Organization? 

A Yes. 

Q And in your Ministry you had a special department which was 
in charge of that? 

A This can be explained in this manner. The Under State Secret- 
ary, von Jagwitz, who was the head of this main department, was also 
active in the export division, He hac created a liaison office for him- 
self in the Ministry to deal with economic questions which came to the 
Ministry-= and particularly to this department, which was the foreign 
department=-and to deal with all these questions, This was only concerned 
around the person of von Jagwitz, who also came into the department for 
foreign countrles., and he maintained a liaison there, 

Q Yes, I understand, 

Then one would understand it this way, that the foreign political 
department had special economic functions abroad, and it was cooperating 
and working with your Ministry, was it not? 

A Noe 

Q Then what was the purpose or the aim of this department that 


you had? 
9128 





i 


7 May =M= Pimba? a 


A That was not a department, The State Secretary, von Jagwitz, 
was, at the same time, active in the department for foreign policies; 

I con't know in what position, He was active in that department for 
foreign policies before he was taken into the Ministry. 

Now, he himself created a liaison department from his department 
to the department for foreign policies. That is, frequently foreign 
eecncnists came to visit the department for foreign policies of the Nazi 
Party, and these people came to State Secretary von Jagwitz anc discussed 
their business with him and they reported to him what they hac found in 
foreign countries, 

Q You are trying to convince us, or persuade us, that it was 
purely on the personal initiative of von Jagwitz, anc that YOu, as a 
Minister, did not know anything at all æ out it? 

Now I shall ask you to follow the text of the last paragraph. 

A Oh, I knew about ite He did it with my knowledge, and I 
approved of it, too. 

Q listen to it first; listen to what I want to say, and then 
you will have a chance to answer, 

The last paragraph of this states the following: "The State Main 
Department is in charge of the Foreign Political Department of the Reich 
Ministry of Economics. This same Cepartment is in charge of all re- 
lations between the Ministry and the foreign organizations of the Nazi 
Party," 

In other words, nothing is stated here about the private initiative 
of von Jagwitz, as you mentioned, but this department, really was a part 
of you Ministry, 

Did you find the place? 

A Yese Mre von Jagwitz had thie liaison departrent, and it 
was limited to his person only. It was a liaison office for collaboration 
with the foreign political organization, which was a perfectly natural 
procedure in many cases, I dontt see why this should be unusual or crim- 
inal. 

Q Well, we will come back to this, 
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GENERAL RAGINSKY: Mr. President, I wuld like to go to 
another particular parte Would it be convenient to have a short recess 
now? I have a few more questions. 


THE PRESIDENT: Very well; the Tribunal will recess, 


(A recess was taken) 
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Q Yesterday, you spoke about the fact that you were the Plenipotentiary 
for Economy but you were not a full-fledged Plenipotentiary; Schacht occupied 
this position and you had only a seecndary position in that respecte Do 
you remember your article which was entitled "The Economic and Finance 
Mobilization?" Do you remember what you wrote in it? 

A Noe 

Q We are not going to lose any time on that questione I remind you 
Of ite 

ENERAL RAGINSKY: I should like to submit to the Tribunal as e vidence, 
USSR Exhibit 452, an article by Funk, which was published in the central 
monthly of the NSDP and of the workers front, which was called "Der 
Schulungsbrief for 1939," 

BY GENERAL RAGINSKYs 
You wrote then: "As the General Plenipotentiary for Economics, 
appointed by the Fuehrer, I think that it is my duty that during the war it 
should be secured, from the economic point Na the fullpower of the 
people in Germany." Did you find thi 
I found ite 

Q Furthermore, you wrote: "The use df cconomy for great political 
aims of the Fuchrer demands not only a strong leadership of all the economic 
institutions but also fromthe political point of view, such as industry, 
agriculture, forestry, wood industry, foreign trade transport, using of 
manpower, the domination of wages and salaries, finance credits, and overy- 
thing should be mobilized to such an extent that the entire economic potentia? 
Should be put at the disposal of the Reich. In ordcr to fulfil this task, 

I, as General Plenipotentiary for Ee onomy, have at my disposal the 
corresponding authorities of the Reick! Do you agree that this is cxactly 
how you wrote in 1939? 

A Yese 

Q Is the question not quite clear to you? 

THE PRESIDENT: He said yese 

THE WITNESS: Yes, I gertainly wrote that. 

BY GENERAL RAGINSKY: 


Q You know about the so-called "ereen Map" which was issued in July 
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economics or, rather, directives for the plundering of the occupied terri- 
tories in the Baste How did you personally participate in the plannin; of 
these directives? 

A I don't know thate I don't know it any more whether or not I 
participated at alle 

Q You don't remenber it? How is it possible that such documents 
were planned without your participation, tho was the President of the Reichs- 
bank and General Plenipotentiary for Economy? 
“ First, at that time, I was no more Gencral Plenipotentiary for 
Economye I was never Plenipotentiary for the arnament industry. The 
authorities of the Plenipotentiary for Economy shortly after the beginning 
of the war, were turned over to the Plenipotentiary fcr the Four Year Plan. 
That has been repeatedly confirmed and emphasized and what I personally at 
that time had to say concerning economy and did concerning economy in the 
Occupied Eastern Territories, was very very little. I don't remember it any 
more in detail but the administration of econemy in the Occupied Territories 
was withthe leadership Staff East of the Plenipotentiary of the Four Year 
Plan and that office, of course, cooperated with the Ministry Rosenberg for 
the Occupied Eastern Territorics. Personally, I only remember that in the 
course of time, the Ministry of Economy sent individual business men, tradesme 
from Hamburg and Cologne and charged them to establish their activitics, 
their individual economic activities in the Occupied Eastern Territoficse 

Q Yes, wo have already heard thet, how itwas devel ped and 
develepments you dealt withe That is what you called "developmente" 
yu renenbor your utterances in Prague at the meeting cf the South Eurcneean 
Organization or should I remind you of it? 


p! 7 . . E EENE . mays we 
À Noy noe During the interrogations, berora thie trial, my attenti 


was called by General Alexander to the speech and I told him at that tine 


already that there was a wong newspaper report which I had rectified after 


a short time, a s hort time aftep it appcarede 
Q Just a minute, defendant Funke You gust foresaw what I an going 


to ask you but you donit know yot how my question is going to be formulated 
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and you can reply to it later, You just stated to the Tribunal that at 
none of the meetings of Hitler, never were disaussed political or economic 
attacks on the Sovict Union and whenevor such things wore discussed at those 
meetings, you never participated at those mectinzs and all the plans of Hitler 
regarding the dismemberment of the Soviet Union you knew nothing about, and 
however, you yourself in your speech said that the Bast is going to be the 
future colony of Germany, colonial territory of Germany, You said thate 
Did you state it exactly so, that the East is going to be the future colonial 
territory of Germany? 
e No; that I explained already in my interrorations. I disputed 
that and immediately after this was presented to me, Isaid that I was speaking 
of the old German colonial territorios and Gencral Alexander can confirm that e 
He questioned me about this. 

Q Ihave no intention of calling Goneral Alexander as a wi: nesse I an 
only askin; you whether you said cxactly as it is written here in this bcoklet. 


A No e 


Q You just told me that I didn't have to remind you vhat hac been 


3 


written and this is exactly what had been written regardin;, your speech in 
Praguee I should like to remind you verbatim what yo 

unknown territories in the great vast territories of the Soviet Union will 
become the much promising territories for raw naterials in Europe", and at that 
time what was the questicn, what tactics were in question here at that time? 


I am asking you to answer. 
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Ae I have said that I did not speak about colonial territories, but of 
the historic areas of communization of Germany. 
Qe Yes, but this is not the questicn of old territories, but rather the 
new territories which you wanted to acquire. 
Well, let's leave that question. 
The area had been conquered already. We did not have to conquer 
thate That had been conquercd by German troops. 
Qe Yes, I am well aware of how they were seize and how you left than, 
You just said that you wore the president of the Continental 0il Company. 
This company was organized for the exploitation of the 011 riches of the 
Eastern Occunvied Territories, especially at Groznay anc Bakus Please tell 
me whether it is correcte Answer yes or noe 
Ae It was not only for the occupied territories, but this company ĉealt 
ith oil industries all over Europee It grew from the shares in the Rumnian 
oil, and whenever German troops occupied territories where there were oil 
deposits, then that company, which was a foundation of the FoureYear Plan, was 
charged by the various economic offices, later hy the armament industry, with 
going ahead and producing oil in these territories, w 
destroyed sil wells. It was a company mhich had a tremendous reconst 
programe I personally was the president of the board and I only had 
the financing of that companye 
Qe I have heard that already, but you didn't reply directly to my 
questions I asked you if the Grognay and Baku sources wero the.obdjects of th 
exploitation on your parte Were the oil. sources of the Caucasus inelu ed as 
the haste .canpital of your vilans? 
Noe 
No? 
No. 
All right. 
We didn't conquer the Caucasus and therefore the company could not be 
active in the Caucasus. 


Qe Yes. However, at that time Rosenberg had already made a report 
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regarding the seizure of the Caucasus and the exploitation of the raw materials 
theree Toll me, do you remember that here, before the Tribunal, there was 
read into the record a transcript of a meeting at Goering's office on the 6th 
of August 1942, regarding the Fastorn Oceunie? Territories? Do you remember 
about this meeting? 

Yese 

Did you participate inthis meotine? 

That I don't knowe Did they speak about the oil territorics in the 
Caueasus in that meeting? That I don't kawe 

Qe lå you nothing about ite I just asked you whether yo 

pated in thet meetinc, whether you were present qat that meeting 

That I don't know any morce It may very well bee 

You don't remember it? 

Noe 

In that case, I should like to submit to you a document which has 
already been submitted to the Tribuna s and was read into the recorde It is 


"te 


Document USSR-170, 

As stated in this document, at that mectin?r there were 
effective measures for the economic plunder of the territorics of the 
Poland, Czechoslovakia, Yugoslavia, and other countrics. At this mectinc, 
Defendant Gocring addressed himsclf to Yous 

Do you remember that you were p at that meeting? No? 

indeed. I remember thate But what Gosring told 

to the foch that » long time aftor the Russian territories had been oceuniod. 
we sent businessmen thora wh. were supp 


posed to take merchandis: 


iti j ha ay r ` m ` : 3 
territories that was of interest to the population. For insta 


iiS t 


nec, it says here; 
"Businessmen were to be sent thore, although me had to senl them to Venice 
to buy that merchandiga there nnd be able to reesell it in the oceuried 
Russian territories," 
That is what Goering told me on that occasion. 


Qe Yese 
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At least, that is what can be read herce 


I didn't ask you about thate I only want to know whcther you were 


present at that meeting. 


Could you reply to the question diroctlye 


ie Of coursGe so me, I must have been therce 


It was on the 7th of 
0 


le You replied here to certain questions of Mr. Dodd 
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regarding the replenishment of the gold reserve of the Reichsbank, 
Defendant Funk, I should like to put to you the following question. 
It was stited that the gold reserves cf the Reichsbank were replenished 
only from the gold resurves cf the Belgian Bank, Did you not know that 
there was stolen from the National Czechoslovakian Bank 23,000 kilos of 
gold which were taken to the Reichsbank? 
That it had been stolen was not known to me, but I stated 


explicitly here yesterday that the gold deposits had boon inercased by 


the taking ova of the gold of the Czech National Bank and the Belgian 


Bank. I stated that clearly yesterday. I speke of the Cacch Natio 
Bank, and we worked together with than, 
Q I am not asking you about the Belgian Bank, but about the 
Czechoslovak Bank, 
Yes, I mentioned it yestorday. 
THE PRESIDENT: He said that just now. He said that he hac spoken 
about the Czechoslovakian gold deposits. 

GENERAL RAGINSKY: ir. President, yesturday he didn't mention 
Czechoslovakia. That is why I put this question to hin, but if he 
confirms it today, I am not going to interrogate hin further regarding 
this question, 

BY GENERAL RAGINSKY: 

Q I nome now to the next question, regarding 
l4th of April 1941, that is to say before the full occupation of 
Yugoslavia, the Chief Commander of the German Land Arry issued an order 
regarcing the occupied territorics of Yugoslavia. This cocwicnt has 
already been submitted to the Tribunal as Exhibit USSR-140. Point 9 
of this document speaks about the compulsory weight of the Yugoslav 
currency; one mark cquals 20 dinars. ere was also ccimpulsory 
introduction of Reichskreditkassenschein, 

This currency operation permitted the Gurman aggressor, in a mass 
way, at a vary cheap price, to export from Yugoslavia various valuables 
and merchandise, and such operations were carricd out in all the 


Occupied Territorics,. e. 
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I am asking you: Do you agree that such operations were one of the 

means of economic plundering of the “astern Occupied Territorics? 
No. 
Very well. 

A That depends on the relation of the exchange ratc. In some 
eases, in particular in the case of France, I protested against the undir- 
evaluation of the currency of the occupied territories, 

Q Excuse me just a second. You have already spoken about France 
and I don't want to take up the time of the Tribunsl unnccessorily. 

A At the moment I do not know what the exchange rato between the 
dinar and the mark was ot that tine. In gencral, 2s much as I had 
anything to do with it -- I did not make the directive; that cone from 
the Finance ivinister of the Armed Forces -- I always saw to it that the 
rate should not be too far different from the rate which cxisted, on the 
basis of purchasing power. I could not tell now precisely what the 
exchange rate was at that time, 

Of course, Reichskreditkassenschein had to be brought with the 
troops, because otherwise we would have had to give out special 
requisition bills and that would have been much worse than introducing 
an official means of currency, as is being done right now hore in Gernany, 
because working with requisition bills is much more disagreeable and 
harmful for the population and the entire country than working with 
recognized means of currency. We invented the Reichskreditkasscns 
ourselves. 

Q You want to say that you really had nothing to co with it, tha’ 
the ontire guilt lies with the ilinister of Finance. Toll me, are you 
aware of the testinony which was given by your assistant Landfricd, and 
was submitted by your defcnse counsel? De you ronembor what Landfricd 

He said something quite different. He said that on the 
determination cf the exchange rate, you had to do especially with the 
currency of the occupied territories in the East, 


Do you a:ree with Landfricd? 


A When these rates were deterained, of course I was asked -- and 
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that can be confirmed by every document -- and I always intervened that 


the new rates should be as closc as possible to the old rates established 


on the basis of purchasing power, that is to say, no under-eveluction. 


Q Consequently, the compulsory rate of exchange was introduced 
according to your directives and by you, 
t on the basis of my directive 
advise, 
Q Your advice? 
I had to approve it. hicybe it was the Reichsbank Directorate 
that formally gave the approval, but anyway I was asked, 
Q I om satisfied with the reply to my question. I should like to 
go on now to the next question, 
On the 29th of May 194! he Chicf Command in Serbia issucd an ordur 
g the Scrbian National Bank, which has already been submitted to 
the Tribunal as USSR-fxhibit 135. This order, rcquested the National 
Bank of Yugoslavia and the entire property of that bank to be civiced 
between Germany and its satellites. Instead of the National Yugoslavian 
Bank there was created the fictional sc 
of which were appointed by the General Plenipotentia 


Do you know who was the General Plenipotentiary 


a 


in Serbia? 
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That was probably the Consul General, Hans Neuhausens 
He was a collaborator of yours? 
A No, he never worked at the Ministry of Finance; no, never, Neuhausen 
never was in the “inistry of Economics. 
Q Was he a collaborator of Goering? 
A Yes, that is correct. 
Q Do you admit that such specific currency violations as a result of 
which the Yugoslavian Govermnent was plundered to sych an extent could not have 


been introduced without you and without your bankers and being planned by 
. 


j 
yourselves? 

A I do not know the directive in detail according to which the liquidation 
was carried out and by which the Serbian Ilational Bank was founded, but it is 
a matter of record, of course, that the Reichsbank participated in such 
transactione 

Q I would like to put to you another two questions: 

How were these requisitions put through which were perpotrated by the 
German Aggressor being used up to the limit of all Economic Powors of tho 
occupied territories and by means of various economic measures 
devaluation of currency,2 forceful continued economic plun L +t occupied 
territorios, do you agree that this was the policy of Germany in the occupied 
territories of tho East? 


A Noe 


į 
Q You do not agree 
, 


In no way whatsoever, 

Q I would like to submit to the lribmal tho document Exhibit 453, 
UeS.SeRe, Now U-1193 it is two documents which contains the notes of the 
Reich Commissar for the determination of tho prices of the 22nd of April, 1943, 
At this meeting participated experts for tho priccs in a11 tho occupicd 
territoriose I should like to read into the rocord a few excerpts from this 
document 

On page 2 it says: 

lst October, 1943, in Germany there were 5 million foroign workers, and 


thom a million and a half were war prisoners, and four million were 
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citizens, one million two hundred thousand from the East ami one million 
from the former Polish territory and two hundred thousand from Czocho= 
slovakio, sixty-five thousand Croatians and sixty thousand Sorbs and so forthe 

It is spokọm in this documont that tho mobilization of pricos should 
bo mado at the cost of tho country who is submitting the materials, that is 
to say, from the cost of clearing, 

On tho l4th page it is stated that in tho occupied territorics the 
main intorost did not lie in tho wolfare of the population but in using 
to tho utmost the cconomic powors of the country, 

On page 16 thore is also an excorpt thore. In the occupiod territories 
of the Eastern torritories tho pricos should bo much lower than the German 
prices which has already givon groat priviloge to the Bank of the Roich, 

On page 7 it states about the clearing in Germany to the sum of 3949/10 
million marks, and the clearing cost is minus twe million. In tho Ukraine 
minus eight and a half million, in Serbia minus 219 million, Croatia minus 85 
million, Slevakia minus 301 million, md finally on page 220of the documont it 
states}; 

The prices in the occupiod Eastorn territorios nre kept at 
level as possible. Already now wo havo dram various privilogo 


covering of Reich debts, and tho salarios and wages are only onoethird of 
what they are in Germany, 
You agree that such planned plundering which the German IBEressors 
perpetrated on such a gigantic scale could not have been perpetrated without 
- your active participation as Minister af Economics and President of the Roichse 
bank and Gonera Plonipetontiary for Eooomics? 
A I roturn ta say again ond again that during the wor I was no more 
 Plonipotorti ary for Economy, | But may I stato my position to this document? 


First, thore is tho figure of tho number of the workor which have boon 


-brought from accupied territorios into Gormany,. have omphasizod myself, 


ond it has been approved and confirmed by othor Statomonts I was principally 
against ite I was principally opposod to it, that fron occupied torritorics 
forcign manpower should be brought in to such a large extont that th 


economic order in those territorios would be impaired, I an not oven spoding 
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about forced recruitment of labor. I was always opposed to that, må 
an o xpert who name I do not know, has said that tho price policy had no 
importance because the main interost was not intorest for the population 
but the cġploitation of localcconomys, I havo to contradict that boos USO 
that is not my point of view. I do not know w ho that mon was who said 
that, but it is a mattor of course that a torritory could not produce woll 
if ono docs not kecp the cconomy on a good footing thero and ostablish 
prices at such a lovol that tho pooplo thoro can exist and social ordor 
bo maintained. So I have to oppose this point of view also, 

As far as tho clearing arrangononts aro concerned I havo a xpiained 
yesterday in detail that tho cloaring arrangonont was in common us ago 
for Gormany, and that at any time I have always rocopnizod and confirnod 
that these clearing debts aro truce debts and ovorything als be 
repeated in the currency in which they woro made; a havo 
to emphasizo as a matter of principle 
in the occupied torritoricos I was not consultod; 

directive there and I only partiéipated in so far as I hod tho rogular 

channols to the various offices, and that, of course, thero was a 
connection betwecn these offices, but my responsibility for tho occupied 
torritorics I cannot assume, ait for the Reichsbank I have stated, I assume 
full responsibility. 

Q I know you are courageous and you don't wnt to say vou aro guilty, 
but do you romomber your tes timony which you zavo on tho 22nd of Octo! Der, 
1945, through intorro gation? 


A 


A I don't imow what you moan by that? 


Q You don't romomber at this timo you were askod on the quostion 


of mobilization of Yorcign workers; Did you know about that? ind you 


Sots SEE E E, E 8 a e's z 
stated you nevor said anything against it, is that said “jot? 
Why is it you did not say anything porsonally again 


a 
That is not correct. I havo protested sgainst it, tho rocruitnont 


of workers and against the fact so many workers were taken out of cecuniod 


PE 7s a, eee Èi ms r A s 7 P 3 
torritory, that the local economy would no longer be able to producde 


That is not corroct, 
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9 I have the last question to put to you now: Do you remenber an 
article which was published in the newspaper "Das Reich", 
August, 1940, in connection with your birthday? This art c is entitled, 
Walta Funk, Pioneer of the Socisli onon Force shceuld like to 
reed a few excerpts from this 

Beginning with 1941 ‘alta Funk as personal advisur for cconciic 


questions and Plenipotentiary of e Fuchrer for Economics, who worked both 


Wace 


or tho Party and for the conoy of Gurmeny was the one who held the 
for Gurman industry. If 
Germany the 
industrialists 
became 2 part of all the works of the entire Rei 
attributed to the great efforts of Funk who in all his work beginn 
and worked as much 


paracraph of this article: 


remiinec true to himsclf bec: 
of the Fuehrer 


the whole world knows that they cre 


this is a correct view of your works anc j 


GENERAL RAGINSKY: I have no further 


(Dr. Dix came to the lectern.) 


PRESIDENT: What is it you wish to 


DIX: I have only one questic o the witness, which was caused by 
Yv 


the cross-=exminztion of Lr 
sooner, bvceruse it was 


PRUSTDENT: a 


PIV d L/L . LGD y 


accordin 
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had a room there, and you have heard the testimony by Schacht here, He 
testified beyond Coubt that he did not have any more roan at the 
Reichsbank, that morecova the Reichsregierung put a room in his apartmen 
at his disposal by contributing to the costs and that the Reichsregicrung 
a secretary which he took from the Reichsbank but who was now paid by the 
Reich Government. That was the testimcny of Schacht. By your answer 
given to Mr, Dodd it has not become quite clear whether you have any doubt 


o 


of the correctness of that statement by Schacht, 
A I do not know the conditions of the apartment of Dr, Schacht. I 
told at the time that he wes still frequently coming into the Reichsbank 
ana that a room was reserved for hin. If that information should not have 
correct, then it is not my fort, I do not doubt that what Dr, 
Said is correct, He must know the conditions in his apartment 
better than I co, 
(There wes no further questions from Dr, Dix.) 
Dr, Sauter, do you wish to re-exomine? 
iy, President, in this final questioning of the Defendant, 
Funk we have harder work than usually, and that because today the 
translation caused serious difficulties, I myself have heard what has 
been spoken here and i have to acmit frankly I have only been able to 
understand part of ii As far as the Defendant is concerned, it may have 
reserve the right, Mr, 
== stenographic record == to 
one or two corrections, if any cause for that should be scen in the 
transcript, 
We are contronted with a difficulty also, Mr. President, because the 
cross-cximination not only was submitted a large 


sxXtensive documents, je are used to those surprises, But also 


ce Defendant Funk had to give 
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answers on questi ns concerning documents which he had not issued, which hac 
nothing to 2o with his activities -e 

THR PRESIDENT: Dr. Sauter, the Tribunal saw no sign at all of the 
Defeniant Funk not being able to understand thoroughly every question put to 

Ang I think that therefore there is no reason for any protest on your 

nlf and you should go on to put any question you wish to put in re- 

cxomination = let's say, questions that arise aut of the cross-cexamination. 

DR. SAUTER: Mr. President, in our carphones, at least =-=- on this side <- 
we could not understan’ quite a number of questions. Yhether that was 
particularly the case with those carephones or with the entire machinery I 
lantt kncwe 

THE PRESIDENTs Well, if the Defendant Funk cid not uncerstand any 
questions put to him, he could have said soe He dic not say soe He answered 
all the questions froma lorical point of view, perfectly accuratelye You ca 


ask him if you like, if he “ic not understand any of the questions put to him. 


Now, Mr. Funk, ` Prosecution among other thinzs has put to you tha 
you participated in the explol ation, the plunter of Francee In th 
it correct that the merchandise, the consumers' goods, which had come 
from France, were in many cases manufacture? from raw materials which had come 
from Germany? 

Certainly. Of cor Wo continuc ss): inned cool, coke, iron and 
>ther raw materials to Franco, so that th: Ju rođuce; especially we 


ec those raw materials which the French g 1 Aj 0 ave in the 


Y 


ccuntrye There was e very closo exchange and a very close productive community 


i 


between the German and French economy in the way of organizntirne 
Dr. Funk, excerpts from an article have been read before, which 
appeared on the ocession of your birthiaye Yo you know the author of thet 


article? 


3, Franz Jaezisoe 
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Noe 


Didn't he ask for it? 


Noe I didn't know anything about that article beforehande I did 


not order a birthday articlg 


Sor mysclf. 


Qe So you didn't know anything about that article and therefore, if 
I understand you correctly, there is no guarantee that that which is soid in 
this article is really truce 

ie Noe But I find that the tendency of the article is very foode 

Qe Witness, the American Prosecutor confronted you yester“ay with the 
matter of your nerotiations with Rosenberg in the spring of 1941, an? the fact 
that at that time 2 few months before the march into Russin you had these 
negotiations with Rosenberr, He apparently wanted to conclude that you had 
confirmed or admitted or wanted to admit that you hac known about the intention 
of Hitler to wage an aggressive war against Russias You did not have a chance 
to say anything on this yesterdaye Therefore I should like to give you another 
opportunity now to state that very clearly anè to explain what your belief 
was at that time concerning the intentions of Hitler in theo spring of 1941, 
when you negotiated with Rosenberg and what you knew about eventual causes 


for war before that time. 
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not understand it to moan thet I hed known anything about a 
agrossive war against Russia, because it had boon explaincd 
before thet I was quite surprised by the task assigned to Roson- 
berg. But tho prosccutor spoko cxplicitly about proparations 
for wer with Russia. 
Iwas infomed by Dri Lanners that the Fuchror was oxpoecting 
a wor from Russia bceauso Russia was deploying lar nunbers of 
troops along tho atiro bordcor, bocausc Russia ha 
Bessarabia, Bukovina, and Transylvania, and bocause tho negotia- 
tions with Molotov brought proof that Russia mainteinod an 
agressive policy in tho Balkans and the Bastom Baltic, by which 
Therefore, there woro prepara- 
mm the ps of Germeny for an oventual conflict with Russia. 
Concerning the .ccting which tho american prosoccutor has 
montioned, I also said explicitly that the ncasures concorning 
curroncy which wore discussed there wore approved by se, because 
able currency conditions in the occupicd 
I was therefore opposed to tho 
the German Roischmark should be introducod 
h the population coulda not have accepted bocauso they could 
oven road it. 
Mr. Witnoss, the Sovict Russian prosccutor has pointed 
gain and again that you were not only Roichsbenk president 
and Reichsministeor for Econony, but also Gencral Planipotmtiary 
for Economy. You have cerrectod thet already end pointed out 
thet from tho vory boginning when you were eppointed, your author- 


ity as General Plenipotentiary for Zconony was practically taken 


over by Gocring, and that; I boliove, in Docusr of 1959, your 


authority as Goncral Planipotentiary for Economy also was formally 
turno ovor to Gooring. 

itz, DODD: I take objcction not only to tho fora this coxeani- 
nation is taking, but to its substance. Counsel is in offcct 


tostifying hiiasclf, ond ho is tostifying cbout anttors that the 
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to us thet this cannot bo holpful at all to the Tribunal as a 
nattor of redirect examination. 

TiS PRESIDENT: Mr. Sauter, do you feel it is really propor 
for you to get the witness to go over again the cvidenco which 
he has eclrendy given? Tho only object of redirect oxanination is 
to clucidatec any questions which have not been properly answored 
in cross oxeanination. he witness has already doalt with the 
topics with which you arc now doaling, in tho sence sense which 
you arc now putting into it. 

SAUTER: I have repeated the statcncnts only bccauso I 
want to j a question to the witness now concerning = cocuncnt 
which has beon submitted only yesterday, which had not been sub- 
oitted until thon, end on which I could 
therofore, end besause thi Sovict Russian prosecutor has 

assertion hore that the defendant also during 

been Ganeral Plonipotantiary for Econony, although 

rrocte 

: PRESIDENT; I havo hoa í e wi tnoss sey over 
cmd over egnin thet hewas not the General Plonipotentiary for 
Econony curing the war. -Ho has repeatedly ssid that, 

DR. SAUTER: Of courso, sir. But it has been repoa 
sido. 
yostorday a document was subnittcd which 
the number E. C. 488., á lottor dated th 26th of January, 
939. On tho front page it is mrkcd in large letters "Sccret". 
WHE PRESIDENT: What is the quostion about it? 


Dk. SUTER: Hore in tho original is the heading, which is 


in capital letters, and it roads, "The Goneral Plenipotentiary 


ar Econony". That is the heading of the stationory. Then 

ord "Wart is lined out; so that at the ond you can only 
"Tho Goneral Plonipotontiary for Econony", 

Therefore, before the 28th of January, 1939, tho title of 


Gonerel Plenipotentiary for War Econony must have beon changed 
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THE PRESIDENT: Yos,. I sce. The copy that we have before 
us docs not have the word ‘War" in it at all. 

DR. SAUTER: I beg your pardon? 

THE PRESIDENT: I said the copy which we have before us 
hasn't got the word "War? in it at all. 

DR. SAUTER: On ny photostcat it can be scan. 

TH PRES IDENT: sco it. But what is the question you 
went to put? 

D2. SAUTER: At tho tine whon this lettor was written, tho 
General Pleninotontiery was the defondant Funk. I should like 
to ask to be pernitted to put the question to him, how can it be 
explained that the title of his office--that is, Plenipotentiary 
for ‘Jer Econony--was changed. The question would be how it could 
be explained that the title of his office, "General Plenipotentiary 
for ar Econony" had been changed to the new titlo, "General 
Plenipotentiary for Economy". 


THE “ITNSSS: The reason is-- 


iomnent, Dr. Funk, please. 
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THE PRESIDENT: I did rot ask you to stop putting your question,You can 
put your question. Go on, What is the question? 
BY Dk. SAUTER: 

Q Please Dr. Funk. 

The reason was that according to the old Reich defense law, Schacht 
had been appointed General Plenipotentiary for War Economy, and on the basis 
of this second Reich defense law, which was the basis for my appointnent, I 

appointed General Plenipotentiary for Economy, because at that time it 
was quite clear that the special tasks concerning war econony -- that is to 
say, armament industry, and so on =- would not be with the Plenipotentiary 
for Economy, but that he essentially had to coordinate the civilian economy. 

Dk. SAUTER: In connection with that, Mr. President, May I call your ate 
tontion to another document which was submitted yesterday. That is Nwiber 
3562-PS, Here the heading already has the correct title, General Plenipoten- 
tiary for Econony, That is no more "General Plenipotentiary for War Econony", 
and that is also a new document which was only submitted yesterday, lir. Presi- 
dente 

ii? DODD: Just to keep the record straight, Mr. President, that document 
3562-PS is in ovidence, and it was submitted by Lieutenant Meltzer, at the time 

the individual defendant, Funk. 

THE PRESIDENT: lr. Dodd, an I not right in thinking that the defendant 
Funk stated from the outset in his examination in chief that he was appointed 
Goneral Plenipotentiary for Econony? 

MR. DODD: Yes, indeed, sir, That is as I thoroughly understand it. 

NT: and you have not chaklenged that? 

iit. DODD: We have not challenged the fact that he said so. But we do cha} 

lenge the fact that he, in fact, was only for cconomy,. We do maintain that he, 
fact, had much to do with the war effort as the Plenipotentiary. 

THE PRESIDENT: Yes. But he was not to be named that? 

IR. DODD: No. And that docwmaont, 488, was not offered, anyway, for that 
purpose, but rather to show that the defendant was engaged in talking about 
what prisoners of war would do after 


DR. SAUTER: Yesterday a document was produced about the interrogation of 
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a man by the name of Hans Posse. It is Document 389<PS, The witness Hans Poss 
was State Secretary in the Ministry for Economy, and is as such Deputy Pleni- 
potentiary for Economy, That record i been submitted by the prosecution in 

der to show that between Funk and G in: legedly, there was a struggle 
for power such as it is 

I should like to quote a fow: points from that record to the 
Several other points can also be usec as evidence: 

"The Witness = He says, for instance, 'I should like to ask whether this 
is your opinion still of State Secr retary Hans Posse', That is Docunent 389\-Ps 
pago 2 of the German transla tion, at the hotton of the page, 

w often did you report to Funk in connection with your 
duties as Deputy Plenizotenti: 
ness answered then: ™ Ge iP ipotentiary for Economy really 
never wont into action," 

THs WITNES 8 | y Ss what I said again and a; sain, and which can 
be confirmed and has been co mec. by everybody who has 
Question, That was provision which was merely on paper, 

BY DR. SAUTER: 

Q Then the witno y mas asked witi final purpose you, Dr, 
Funk, had worked 

Dr. Posso says: "Is it correct that tho office of the Goneral Plenipoten- 
tiary for Economy was installed with the final ain to unite all economic func- 
tions concerning, and with a viow to, the prepa 

Then the witness answers, "The purpose was what I have just sais, to coor- 
dinate the various economic intcrests. 

But there was no talk ah mb the preparati for war. 

And on the me page, on Pa; Lt Gt botton, the witness says, lite 
"It is correct that it y the air coordinats all economic Gucstions, but 
not the purpose to prepare for war, Of co preparation should becone 
necessary, it was the task of the Plonipotentiary fo Leonomy to be 

Stions and to act as a coordinator," 
Mre Posse was an cld, sick man whom I had put on 


And whennI took over the min istry, I received a now State Secretary 
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Goering who became insane, unfortunately, later. And then State Secretary Dr, 

ndfricd came to me and Posso, who formally was still in the Ministry for 
Economy as the State Se S d no job for him, and therefore I gave 
hin that nominal title of D> uty Plonipotentiary for Economy. 

Hore » Of course, he had consistent difficulties. The High Cormand of the 
Wehrmacht, from the very be sinning, wanted to reduce the General Plenipotentia: 
ry in his authority, which ould be seen from the letter which was produced 
yesterday, And the Civilian c¢eonony department did not want to follow his di- 
rectives because they already had boon subordinated, and had to follow the Ple- 
nipotentiary for the h-Year P lan, Therefore, as a matter of fact, that unhappy 
General Plenipotentiary for jZtonomy remainei on paper, essentially. 

THE PRESIDENT: Woule this not be a corvonient time to break off now? 


(à recess was takon unts. 1400 hours, ) 
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j 
at least, I assume, in Berlin, 1 though yi y not have knewn them in 


Frenkfurt where the film was teke:; and you also know how, especially 


during the war, these items were 
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This was unknown to me, and I personally am of the opinion that the 


Roi chsbank was not authorized to d- this kind of business. Of coursc, one 


docu ment, the accounting for the inince Minister, indicates that most 
likely everything from the concentration camps was first brought to the 
Reichsbank and then the poor officials of the Reichsbank had to take it 
apart and send an accounting to the Finance Minister or to the pawn shops 
and finally had to make an accounting ofall these transactions, 

Thercfore, I must request that a man be heard about these events; first 
of all, Mr. Puhl, and perhaps another man who dealt.with these orticles 
so he can explain how these things actually took place end particularly show 
that I person-ily had no knowledge whatsoever of these events except the 
facts which I personally have subritted to the Court before. 

DR. SAUTER: Mr, Presicent, I om at the end of my interrogation 
of the accused Funk, I wuld “ike to put the request that I may call 
the sole witness whom I have at this time, the witness Dr. Heiler. 

MR. DODD: Mr, President, may I raise one matter before the 
witness is excused? Tr oe “went 3894-PS that we have quoted from and 
that the defendant has quoted from contains a number of other quotation 
and I think it would be well if we submitted the whole document in the 
four languages, ond I shall be prepared to do that so the Tribunal will 

ave the benefit of the whole text. So far we have both been qwting 
from it, but I think it would be most helpful to the Court if it had 
the whole text, 

And may we ask, Mre President, if we should do onytiting about 
getting the witness Puhl here? We will be glad to bring him here if he 
is to be brought. 

THE PRESIDENT: Dr, Sauter, have you any request to make with 
reference to the witness Puhi, who made an affidavit? 

DR. SAUTER: Regarding the witness Puhl I wanted to ask you, 

Mr. President, that he be brought here for cross-examination, the 
witness Emil Puhl, I would ‘ave mde that request onyway. 

THE PRESIDENT: Yes, certainly, Dr. Sauter, The witness Puhl 
should be brought here. He will be brought here as S possible. 

DR. SAUTER: Thank you. 

THE PRESIDENT: Now the defendant can return to the dock. 


IMC 
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2.NZ HEILLER, 2 witness, took t c stand and testifi 
PRESIDENT : 

Will you state your full na ? 

Franz Heiler. 

Q Will you repeat this oath after me: I swear by God, the Almighty 
and Omiscient, that I will speak tic pure truth and will withhold and add 
nothing. 

(Tho witness repeated the oath.) 

THE PRESIDENT: You may sit dovn. 

DIRECT EXAMINATION 
BY DR, SAUTR: 
Q Dr. Heiler, how old are you? 
46 years, 

Q Are you a professional official, or how did you get your position 
in the Ministry of Economy under Mr. Funk? 

A I have beon a business man, and I was in Trade ond first became the 
head of the derertment for Economy. Inthis position, I dealt very closely 
with the Ministry of Economy. 

I met Minister Funk after he had been nominated for this position, and I 
reported to him regarding ny type of work, and 


acquaintance. ‘hen I was put in cinrge of the Reichsgroup, Trade, ther 


developed a working relation between my or ganization ond the Ministry, 


Boe 


especially with the then State Secretary Londfried and the Minister himself. 
We became very friendly during our working relations. 


After the ministrics had been partitioned in the fall of 1943, the main 


y 


task of the Ministry was the nourishing of the German people, that is, of the 
civilia population, 

As heed of the Trade organization, I was the head of the responsible 
organization for the sale of merchandise; that is, for the procurement of 
food, and during a conference with Minister Funk regsrding the collaboration 
between Trade and the Ministry, Mr. Lendfried, who wos then a State Secretar, 
made the suggestion that Minister Funk call me into his Mnistry and make me 
his representative. Mr. Lendfricd believed that under the then existing 
conditions he himself was not strcag enough to master this difficult task sii 


the influence of the Ministry upon production had beon taken away. 
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Then, when Minister Funk told ‘im, -upon his suggestion, that he -- that 
is, Landfried -- was the represente ‘ve of the Minister, Landfried replied 
that he could not continue to han \e this task alone and tht he requested 
that he be pemitted to retire, and he suggested that I take ov 
position. 

About two to three weeks afte:, I was put in charge of the task of the 
State Secretary. 

Q When was that? 

À This conference took place about at the end of October, 1%3, md 
my appointment came on 20 November. 

Q That is, until the fall of 1943, Dr. Heiler, you were active in only 
an honorary position? 

Yes, I think that was the 
Your department was the dct 
Yes. 

Q And beginning in 1943 yor became an official in the Reich Ministry 
of Economy with the rank of a Stzte Secretary? 

A I became an official on January 30, 1944. 


Q In this position, you were one of the closest collaborators of 


I was his deputy. 

Q Dr. Heiler , during a conference that we had day before yesterday, 
I discussed with you the question of whether the accused Dr. Funk was a 
particularly radical type of man or whe ther, ch ontrary, he tried to ke 
moderate and concerned with the interests of other people, What do you have 
to say to this question? For the judgment of the personality of the accused 
Funk, it is of a cert#in importance. 

A Funk, in the main, is a human being, and he always has been a 
human being. His entire character, his entire mamnerism, is not fitted for 
radicalisn. He is more an artist, a ma who has a very fine artistic 


feeling and thinking. 


UM Ah 


H0125 — 0056 





000 


7 May=A=FM-14=l 


I believe cne can say that at no time was he doctrinary or dogmatic. 
To the contrary, he always tried to amelforate, For this reason people 
within the party circles took him as too soft, too easy-gcing, too 
forgiving. Many times he was accused of being tco weak. He made the 
attempt to keep economics safe from political interference an’ from 
unnecessary harshnesses, and due to his respect and his regard for the 
enterprising endeavors and for the responsibility of the people in the 
general economy, even curing the war he fought against unnecessary inter- 
vention within the factories and trade establishments; he protected 
the business world against coalitions. 

This had the result that in the end curing the ueciding phases of 
the war the responsibility for the production was taken away from him, 

I recall from my collaboration with him when I still was in charge 
of the trade organization thet Funk at various occasions fought for men 
in the trade worl’ who were in political differences. 

However, these individual cases, such as intervention for the Con- 
sul General Hollaender or for Mr. Pietsch the time when he was in danger 
of grave consequences because he had tried to initiate peace movements 3 
or as is probably known, at the time at which Funk fought for Richard 
Strauss; I con't think these individual cases are of as great importance 
as the following: after the catastrophe of November 9, 1938, the course 
of the Aryanization was also planned at a decreased pace with him, the 
Minister cf the Economy. At that time there were a number of political 
men had been forced upon the Ministry, especially “Mr. Speer. I recall 
distinctly that at that time particularly Landfried and also Funk were 
objecting to this radicalization of the Ministry and fought against it, 
Funk and the Ministry were blamed for doing this, repeatedly. 

After the 8th and 9th of November I once had a conference regarding 
the events of that date with Himmler in which I voiced my complaint, 
Himmler said at that time among other things, and reproached Funk and 
me in doing that, he said "Recently you people have been at fault that 
things have been driven to this point. From a Mr, Schacht nothing could 
be expected but constant interference and slowing down." And that he 
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fought against the will of the party. "But that you and Funk and all 
gentlemen with him in the Economy, if you hac not slowed it down 
did, these excesses would not have happened," 

You collaborated with Dre Funk also regarding those questions 
which concerned the economy of the occupied territories, Dr,Funk is 
accused of having participated in the spoliation of the occupied territ- 
ories as well as of the destruction of the currency there and the 
economy in those countries, having done that in a criminal manner, Could 
ycu in as short a time as possible give us a few instructions regarding 
the attitude and the activities of the defendant Funk? Make it as short 
as you Cane 

A I believe two things must be stated at first, First, the 
influence of the Ministry of Economy upon the occupied territories was 
relatively limitedg twos during a year during which I was active inthe 
Ministry these questions had ceased to be of particular importance, In 
general the following comment can be made to this question: Funk was 
constantly accused of thinking more of peace than of war. In all his 
publications, oral as well as written, he publicized his thoughts re- 
garding a European economic policy; and I assume that these talks and 
these publications, that is, articles, are befvre the Court today.— = 

Q They are 

A Funk hac. + me viewpoint regarding the occupied territories, 
He repeatedly spoke against a too strong exploitation of the occupied 
territories and took the position that the collabora tion during the war was 
in the final analysis the basis of a future peaceful collaboration, He 
took the position that even during the war the confidence anc readiness 
to collaborate should cbtain in the economics of the occupied territ- 
oriese He took the position that at no time the black market could be 
fought with a black market and we, out of the responsibility which we 
had for the occupied territories, should avoid everything which would 
bring disorder into the currency and into the eccnomy of these territories. 


I believe that I can remember that he also spcke with the Reichs- 
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marshal regarding these questions and had given him his viewpoint quite 
frankly, He also spoke against the exaggeration of the occupation costs, 
spoke repeatedly against them, and constantly fought for a lessening of 
the Germm expenses in the occupied territories. 

In other wrds, he took not a different position toward the 
occupied territories than he had towards all the other Eurcpean countries, 
and. this attitude is best illustrated by the fact that in his speech 
in Vicnna, if I remember correctly, he declared before the whole world 
that the clearing = which to a great extent could be traced tc the 
inflationary tendencies in the delivering countries = he recognized 


these as genuine debts. 
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Q Dr. Hoile, the accused Funk is, furthermore, accused of 
participating in a criminal manner in the enslaveaent of foreign workers, 
This accusation particularly hits the time during which you were 

of Dr. Funk. Could you tell us, as shortly as possible, how 
Funk thought regarding this point and how he acted regarding this point? 
A Collaboration as to cvestions of securi ing forcign workers 
coulc only be claimed, as far as Funk is concerned, during the tine I was 
1 the framework of his responsibility within Central Planning, 
it first the question comes up whether Central Planning was 
rospcnsible for the procurement of foreign wo orkers, or whether Central 


12 


anning cid nothing more than ascertain the manpower needs of the various 
procuction spheres, However, regardless of what the tasks of Central 
Planning may have been, Funk's position within Central Planning has been 
the following. 
l to ascertain the civilian procurement 
after the separation of the ministries, I 
gn worker was brought into procuction for the civilian 
procurement or production for export. To the contrary, Funk was informed 
constantly of the fact that, during that time, Garman and forcign workers 
constantly removed from the production of consumer goocs and put into 
armament production. 
Consequently, I cannct assume that, stemming from this tine, 
Sort could be made arainst Funk, 
this cecasion I would like to emphasize another point which scams 
important to ne The supply for the foreign wrkers was a very scrious 
I belicve that even lir, Sauckel will corroborate the fact that 
when this question cance about, Funk was at once ready -= that is, in spite 
great existing necd which was already present on the part of the 
Gorman people, due to the many air raids, Funk took lare amounts of 
supplics and put then at the disposal of the foreign workers, 
Q If I understand you correctly, he did his utmost to tako care of 
the forcign workers who worked in Germany and saw to it that they were 
Supplied as well as was possible with food, shoes, clothes, and so on, 
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Particularly shoes and clothing; Funk had no authority over the 
food question. I know this casc which I mentioned very correctly. Funk 
hac a great deal of difficulty because of this for the Gauleiters, the 


rict Leaders, due to the tremendous lack of wods, cid their best to 


ko 


a 


Secure supplies for the inhabitants of their owm districts, 2nd they used 
every means to do that. Funk had a constant fight against the acts of 
Gaulciters, who took stocks which were reserved for the general supply, 
which were broken open and usec individually. 

G Dr. Heiler, do you know whether Dr. Funk » Curing your time -- f 
always speak about the time during which you collaborated with hin =-= 
whether Dr, Funk fundamentally took the viewpoint that the forcign worker 
should not be brought to Germany to work here, but, to the contrary, that 
the work itself should be taken from Germany into the forcign country so 


that the foreign worker could perform his work in his own homo country and 


; answer that 
know very well that Funk had that Viewpoint, and that is parcllel 

to his general conception, he political disquict and dissatisfaction 
which followed the movement o Se large masses of human beings and the 

uprooting of these people -- se movements wore contrary to 

peace snd rebuilding, which certainly was the policy of Funk. 

r now come to my last question, The last question I wish to 
to you is the following. 

When the German armies retreated and when German territorics were 
occupied by encny armies, difficulties arose regarding the supply of these 
territories with money. iat that time Hitler is Supposed to have planned 
a law according to which the accuptance and passing on of foreign 
occupation money was to punished even by death, I am now intcrestead, 

Dre Hoiler, in finding our not why Hitler planned to do this, but I only 
want to know, if you know it, how the cefendant Funk acted in regard to 
this Cauand by Hitler and what success he had with iG 

There are two answers to be given to this point, which would be 


interesting. I have rarcly seen Funk as depressed as at that tine, after 
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he had taken cognizance of the so-called "scorched earth" law, I believe 
he was the first minister who, at that time, created two very clear 
directives. One directive was from the Ministry of Econony in which he 
clearly directed that where German people are, the acministration cf econony 
must remain; where there is need of supply, the State must takencare of 
the people and make sure their supply is safe, 

The second directive came at the same time from the desk of the 
Rcichsbank President. In this he directed that in the samc 
there was an economic administration, the money market was 
adainistered by the renaining offices of the Reichsbank, and it was their 


task to keep the money market safe, 


Regarding your question, I recall vury Cistinctly that the demand cf 


the Fuchrer had already arrived in the tiinistry of Economy. He demanded, 


at that timc, the issuing of a lawful directive according to which the 
acceptance of occupation money was forbidden for every German; the 
punishnent for doing it was death, Mr. Funk objected actively to this 
Cirective. He was very energetic about it. I believe he hac. the help 
He phoned headquarters repeatedly, and finally succeeded 
retraction of the directive of the Fuchrer, 


Have you finished? 
ir. President, I have no further questions to put to the 
` PRESIDENT: 


ASIDENT: Do any cf the other defendants! counsel y 


response) 


Does the prosecution wish to cross-examine? 





Sided iN 


CROSS EXAMINATION 
BY Re DODD: 
When did you join the Nazi Party, Mre Heiler? 


Did I understand you correctly -= when I became a meber of the Nazi 


That is righte 

December 1931. 

Did you hold any offices in the Party at any time? 

No; in the Party, I had no -ffice whatsoever. 

You were the head of a trade group in 1938, the Reichsgruppenhandel? 

I was the head of the economic group retail trade until 1938 and from 
then on, Reich Group Trade, This organization was part of the organization 


1 


the economy and was subject to the Reichsministry of Economy. 


Q Membership in the group that you were the head of was compulsory, 


wasn't it? 

A Yese 

Q When did you join the SS? 

A I joined the SS in 1933 during the sumere 

Q That was kind of a Party office, wasn't it, of the sort? 

A I had no office there. There was no office, I became connected 
with the SS through the fact that in Munich 165 businessmen were locked up and 
I knew Himmler fherefore from my student days. I had never seen him until 
then and the businessmen in Munich asked me to intercede for them in the sumer 
of 1933 but I had no office in the Party or in the SSe 

Q When did you become a General in the SS 

A Iwas never a general in the SS. After I had become a State 
Secretary, the Reichsfuehrer gave me the grade of a group leader of the SS. 

Q A gruppenfuehrer -- isn't that the equivalent of a general in the SS? 

A Yes and noe In the SS, there was a grade of a gruppenfuehrer and 
there was also a grade of a gruppenfuchrer and general of the police or the 
Waffen SS but the gruppenfuchrer, it was not a general but it was only an 
honorary gradee We had to make this recognizable because we did not wear the 
general's epaulets and not a general's uniforme 

Q You know Ohlendorf pretty well, don't you? 
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A Yese 

Q He worked for you at one time. He was under your supervieléns 
Isn't that so? 

A I collaborated with Chlendorf since 1938. 

Q You know he has testified `cfore this Tribunal that he s upervised 
the murdering of ninety thousand people; did you know that? 

A E heard & out thate 

Q Did you know about it at the time that it was going on? 

A Noe 

Q Did you know Pohl, the SS man -=-= P-O-H-L? 

A May I ask you for that name again? 

Q Pohl -- P-O-H~-L? 

I don't remembere I don't remember to have known an SS man Pohle 
Do you know a man called "Gruppenfuehrer Pohl of the SS?" 
No == Yes, I know an Obergruppenfuehrer Pohle Obergruppenfuchrer 
the chief of the economy department of the SS. 
Did you have conversations and meetings with him from time to time? 
Officially, I had a number of conversations with Pohl. Usually 
they were very unpleasant. 

Q Well, that's another mattere How long would you say, between 1943 
and the end of the time of your surrender, you metwith Pohl to discuss 
matters of mutual interest between the SS and your own Ministry of Economics? 
Approximately, because I don't expect you to give an accurate account, but 


how many times, would you say? 


& I mst give a short explanation to this question. 


Q Give that afterwards. Give me 

A Yese Perhaps three or four times, three or four times, perhaps 
only twicee I don't know. 

Q <Are you telling us three or four times a year or three or four 
times during tho whole period between 1943 and 1945? 

A During my time in office, yos, three or four times; it was only 
one yeare 

Q Did you talk to him about the Reichsbank or the Ministry of 
Economics cooperating in the financing for the building of factories near 
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the concentration camps? 


Noo 

You don't know about that, do you? 

Noe This question was never discussed with mee 

What did you talk to him about? 

Tt was betwoon the Ministry — thcre was a groat fight between the 
Ministry of Economy and the SSe The reason was: After I had taken over the 
State Scerctariat in the Ministry of Economy, Himmler told me to tun over a 
factory outside of Berlin to the SSe I fought against this and I did not obey 
this directive by Himmler, Thore must be papers testifying to t 1ate I then 
was directed to discuss this matter with Pohl during these conferences and 
during a personal conversation which Himmlcr demanded and ordered, I still 
fought against Himmler's directive because basically I was against the SS 


running their own factoricSe 


Q Did you talk to the defendant Funk about this difficulty with 


Himmler and Pohl? 
A Yes, because these difficulties had the result that in December, 
Himmler wrote me a letter in which he told me that he had ceased to have 


confidence in me and he wrote verbally that he had no desire to collaborate 


with me any more; that he had 





00 


no more confidenco in moe This, I told to the defondant Funk in Documber, 
Q Did Funk toll you that his bank was holping Himmler out in tho 
building of factories near the conec: tration 

I know nothing about thate 

You never heard of that bofcre now? 

Until now, I had never heard anything about a collaboration of Funk 
or tho Ministry of Economy with the i, within the framework of financing 
such purposes. 

Q It is perfectly clear, I think, but I want to mako cortain, 
from 1945 to 1945, while you wore tho doputy to Funk in the linistry 
the questions of purchasing on tho black market and so on 
occupied countries ceased to be of any rosl importance, didn't they 
understood yor ay that a fow minutes ago yourself, 


a x one S rae she - pi 3 m 
try which was tonlly bombed out, we 


Jonuary 1944 During that time, 


sa A whe 3 a raya m 
Since the devolopmont wns 


hed TATE ha <a 
Kre Witness, 
1944 and 


aware of 


CS, 107 aAlroady said that both the 


Aoonlgsberg ond Vienna dealt not directly with the occupied torritory but 


with Europo as a whole, 


Paine cate, eae 4 Ser : ` y3 
Did it deal with the occupied torritorics directly or indiroctly. 


TAs: at ok £ à ? 
Now, have you read that speech’ 


L Yos, I have heard the Speech. It directly had nothing to do with it, 


0O Te 5 . . “ = s WEA z 
v #inally, in view of your tos*imony concerning Funk and what he thought 


Pe yand at y Lee A a i x ~ + } 1-4 3 
torced labor, you know, don't you, that he took an attitude of unconcern 


the forcing of pcople to come to Gormanye Do you know t 
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: - ks E batt a 
Q Woll, you know he has said on interroga t bother his 


hoad about it, although he knew thuat peopic were being forced to go ‘to 
Germony against their wi Aro you aware of that? 
am not aware of that at alle 
> All right. If you did mow it, would that make some differonce 


anc would you change yoyr testimony some? 


0 


I am not aware of that, that Punk had thi 


his 
g othor 
askod these fow quest 
matter of fact, you woro proso ; many meotings of tho 
Contral Planning Board, were you NOG, > we ec Funk answored and said: 
"I only joined the meotings of the Contral Pla nning Board when I required 


something for my small sector; that is 4 2y, something to do with oxport 


and consumer goods in i tr; fcr exampl iron, I had to fight 


on each occasion sot jus w “Shousand tons for my consumor goods 


waere IY 
ind: astry e 


"Question: But during those moctings you 


5 | N: 3 As aed A 7.2 a¢ 2 oe eor s m 3 a 
you heard, did you not, discussions cc ncerning forced labor?" 


hat eters = Nery. 
answered: Oh, 


thoso mootings, that the policy 


J 


1 workers to the Reich against thoir will?" 


and ycu never objected to that, I take it?" Funk answered: 


why should I havo objected, It was somebody else's tas? 


4. s 3 
I isk to brin 


as Le 
g these 


in," 


Qid you believe it wa people against thoir will 


homes and bri: 


ng 


tho last quostion thatI 


warnt + Inta là -= d-s 
WANG TO quote to Yue Ho answered: vi any thing s hap» en in wa time 
+ 


Thi pl A yy? 3° ; 1 o w l 
which aren't Strictly legal, never wracked my brains about that," 
Now, if wv tha : j 
“OW, If you knowthat to bo his tude from his statcmonts made under 
an on an interrogation O, Would that change your view about 


Tis 9-5 3 
Funk and 


would it cause you to change tho tos imony which you have given bofore the 
ee 
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Tribunal hero today? 


A I can only testify to those things which I myself know and I cannot 
romember such expressions by Funke I do know and I remember distinctly 
that wo spoke about the occupied torritorics repeatedlys also 
later Ccovelopment in Europe which was to result from the collaboration, 

We spoke about the procuromentof worlors and that Funk fundame: atally had a 
diffcront viewpoint than the actualitios were ond that he was not in agroenont 
with what was being done. I can only repeat this and if you ask me here 

as a witness, I can only say what I know, 

Q Did you go over all of your q í and answers with Dre Sauter 
boforo you took the stand? You know what you were geing to 
you came here, didn't you? 

A Hor, Dre Sautor told me the viewpoints and tho phascs about whic 
would question mo and what would interest him, 

have no further quostio 
THE PRESIDENT: Do any other members 


Cross cxamnine? D ado you want - -Oxanine 


DR. SAUTER; 
The witness can rotiro, 
(The witness rotircd) 
SAUTER: 
rived and has 


reocuost that 


at a future time, perhe aps Schirac 
re) 


read thos n ind furt] I 
id those intorroga And furthermore, Mre Prosidont, I woul 


pi A Pra = P 

give a fow monts to the Cor l O road cxtracts 

documents and I havo roquosted and to ask that al 
1 vO LADIS it AL n 


accoptod as ovidones ara I we 1 141 thi 
I 3 Ovidence and T Would like to ropeat this roques: 


Funk has been torminated, and Cxpress anothor roque 
namely, that durin, 1g the next fow days, tho accused von Schirach 
fron participating in tho So he my preparo 
During his ¢ present his intero 


af Sta) 3 ) Wea x 
my colloaguc, Dr, Nelte. Thank you vory much, 
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THE PRESIDENT: Who is appearing for the defendant 

DRe SAUTER: ns sir; and if I cannot be 
bo herce One of us will always bo in Court and will takeo 
intorests. 

THE PRESIDENT: Yos, very woll, Dre Sautere Now theTribunal will 
adjourn for ton minutos, 


(A rocess was takone) 
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THE PRESIDENT: Dr. Sauter, there was a document which you didn't 
refer toe I think it was an offidavit of a witness calic’ Kalluse Werc 
you offering that in evidence? It was an interrogation of Heinz Karl Kallus. 
DR. SAUTER: The interrogatory referred to by the President has already 
been received and at the time it is in the process of translatione I 
shall submit it as soon as the translati.n has been received by the Prosecu- 
ticne 
THE .RESIDENT: Woll, we have a translation into Englishe 
I believe, Mr. President, that what you havchere i 
affidavit by Kallus, anc re is still an interrogatory which 
is in process of translation and which I will subnit later 
THE PRESIDENT: This takes the form cf an interrogatory, questicns 
anc answers, what I have in ry hand. I am only asking whether you wont t: 
offer ite 
DR. SAUTER: Then I don't know. Yes, I offered it in evidence. 
I requested that judicial notice be taken of ite 
THE PRESIDENT: Very welle You gave it a number then, cic you? What 
number will it be? 
DR. SAUTER: Exhibit Funk N 
PRESIDENT: Very well. 
Now, Dre Krangbuchler.e 
DR. KRANZBUEHLER (Counsel for the defendant Decnitz): Mre Presicent, 
first I would like to ask permission to keep a secretary, in andition to 
my assistart, in the courtroom, in order the facilitate the submission £ 
document Se 
With the permission of the Tribuanl, I shall first submit 
of documents, anc I shall use the docunent book of the Prosecution anc 
the “ocunent books which I an going to subit myself. These dccunent bork 
consist of four volumese The table of contents is in Volume I anc in 
Volune 3e 
First, in the first doewient of the document book of the Prosecu- 
tion, USA Noe 12, I should like tc correct an error in translation which 
may be of significance. It says there, in the German text, uncer "1939", 
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text has been translated by "Commanderein-Chief". The correct translation 
Should be "Flag Officer of U-Boats". That point is of impr tance to the 
fact that Admiral Doenitz, until his appointment to CommandereinsChicf of 
the Navy in 1943, was not a merber of the group which the Prosecution 
considers criminal, 
I should like to call the attentior of the Tribunal to Document 
GB=190e That is the chart which the Prosecution has submitted, 2 naval 
charte This is the charte It shows the position of the German submarines 
to the west of England on 1 September 1939, and the Prosecution uses that 
chart as proof of the question of aggressive ware 
The Prosecution says, rightly, that these U-Boats woule have 
to have started earlier from their home ba The first čocument which 
I offer as Doenitz 1, is to prove, first, that the positicns 
U-Boats stated by the Prosecution were tension measures which were taken 
by every nation in Europe, and that they in no way represented preparatory 
measures for an aggressive war against England, because such a war was not 
plannede 
I read fromthe document, Document Book Noe le It is an excerpt ¢ 
from the war Diary of the Naval var Comand of \Septenber 1939, and I read 
the entry of 1528: 
"Prepared (for Case Weiss) the following measures: 
PRESIDENT: What page? 
f the document book, Volume le 
PRESIDENT: Yese 
KRANZBUEHEER: "15.8. Prepared (for case Weiss) the foll 
measures: 
"From 15.8. Spee and all Atlantic submarines ready t 
"From 22.8. Transport Westerwald ready to sail. 
"From 25.8. Deutschiand ready to sail," 
4nd then we find the array of these ships: 
"21,3. Report B service about tension measures French fleet, 


"23-8. Report B service: Continuation of French tension measures 


of fleet to 3rd grace. English and French blockade measures off ports. 
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"258s B Service reports: German and Italian stezmers cre watched and 
reperted through France." 


> 


int then the directives 


"$1.8. Arrival Order I of OKY for waging the war: Forceful solution in 
the East, attack against Poland 1 Sentember, 0445 o'clocke At West responsi- 
bility for starting hostilities unequivocally to be left to England anc Francc, 
Respect strictly neutrality of Holland, Belgium, Luxemburg, Switzcrlm. No 
hostile actions or such that could be interpreted as hostile. Luftwoffe only 
in cefensce 

"In case of opening of hostilitics by Jestern powers: Defense only at 

time sparing of forcese, Reserve beginnine cf attackeactivitics. The 
army holds the "“Jestwall*. Naval commercial war with centre of gravity arninst 
Enflande To augment the effect one may count on declaration of zones of 


3 


Cangere Prepare these and present theme The Baltic to be safeguarded arainst 
enemy invasion." 

So far about this čocumeonte 

The next document, Doenitz No 2, will prove that the British submarines 
were active before the start of the war and right at the beginning of ite It 
is on pare 2 of the Document Booke May I only point out that on the lst of 
September, 1939, alrcady, electroemotor noises were heard at WANGEROOGR. On th 
4th of September, several reports arrived concerning English submarines seen in 
Heligoland Bay. 

Now I come to the Document in which A,miral Doenitz has 
participating in the -lannine of the attack arninst Norwaye 
ment GBe83. The Prosecution has submitted it as proof of the fact that the 
Aamiral played a big role in tho occupation of Norway. I shall refer to t 
Cocument later in detail, in the course of examining the witnos 
should like to clarify a few facts nowe On the document ==- and I 
the original to the Tribunal =- there is 2 stamp which clarifies when the 
document was received. 

In the next document 1 should like to prove that considerations 
bases had nothing to do with the question of agressive wor, os far a 
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Commander Doenitz of Submarines was concerned. I submitted the cocuments, 
Doenitz 3 and Doenitz 4. They are on pare 3 ant 5 of the Document Book. 
Y>onitz 3 is a war diary of the Chiof of Submarines, of the 3rd of November, 
1939, ond I read from the second paragraphs 

"Qt the same time Naval var Command reports that there are poss 
for the establishment of a Base North! which seem to be very promising. 
my opinion the immediate beginning of all possible efforts to arrive ct a 
cloar judgment of the existing possibilities is of the greatest importance." 

And then there sro considerations of the advantares and disadvanteres of 
such a base, which are identical with the st»tements in Document 83. 

In the case of this "Base North", as onc can sce from Documont Doenitz Ly 
a nart of Murmansk is considered, and it known that these considerations 
were in full accord with the Soviet Union. 

Furthermore, I should like to show that nsiderations a»out bases are 
continuously mate in every naval command =æ 

THE PRESI mare going a little bit fast over these documents and 
t not quite sure that I am following what use you are makine of theme This 


mentioned in the report is Murmansk? 


DRe KRANZBUEHLER: Yes, Murmanske 


9 


fn’ I want to use it as proof, Nre President, that such considerations 
thoughts about bas to do with the questions as to whether 
aggressive war in the country where these bases are cone 
considerations about Murmansk were taken in full accord with the 
Sovict Union, and in the same manner Admiral Doenitz considered bases in Nor- 
woye That is the subject of my proof. 

THE PRESIDENT: But the fact that Murmansk was surcested as a base, to be 
taken with the consent of the Sovict Union =- if it wns the case -- doesn't 
have any relovance, does it, to taking a base in Nerway without the consent 
Norwave 

DR. KRANZRUENLER: Mr. Prosident, tho relevance seems to me to exist, 


EEN 


because Amiral Doenitz as Commander of the U-Boat both only received 


order to state his opinion about bases in a certain country, and that just 


in the case of Murmansk, also Norweg and Bruntheim, he could not have 
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any judgment in the matter. - 


COLONEL SMIRNOV (of the Russian Prosecution): Document No. 3, the one 


being referred to by the Defense Counsel fcr Doenitz, states something about 


northern bases, but nothing is mentioned in this document abcut the plans 
of the Soviet Union, and to discuss here certain plans cfthe Soviet Union, 
in my opinion, is absolutely incorrect, since there were no plans of the 

Soviet Unions there were no plans for the development of northern bases. 

DR. KRANZBUEHLER: If the representative of the Scviet Unicn has any 
doubts that that base was considered in full accord with the Scviet Union, ther 
-I shall prove that by calling a witness. 

THE FRESIDENT: But the document doesn't say anything about it. 

DR. KRANZBUEHLER: The document says nothing about it, Mre President. 

THE PRESIDENT: The Tribunal doesn't think you ought to make statements 
of that sort without evidence and at the moment you are dealing with a 
document that doesn't contain any evidence of the fact. 

DR. KRANZBUEHLER: Mre President, may I read the document, Doenitz 
Noe 4? 

THE PRESIDENT: It is Doenitz 3, isn'tit? 

DR. KRANZBUEHLER: I arrived already at Dcenitz le I had read from 
Deenitz 3. I will now read from Doenitz hs 

"17.11.39. FeO. Submarines receives orders from Naval War Command 
concerning trying out Base Northe The Naval War Command considers the trying 
out of the bases by 'U 36! due to sail within the next days highly desirable. 
Supply gous fur-tanker *Pheeniziat Lu Murmansk leaving with fishing steamer 
to Murmansk on the 22nd of November." 

It seems to me that this entry clearly shows that it could have been done 
only in accord with the Soviet Union and happened in accord with the Sovict 
Unione Furthermore, I want to show that =- 

THE PRESIDENT: Wait a minute. 

Dre Kranzbuehler, the Tribunal thinks you oughtn't to make these 
observations on these documents which really don't support wnat you are saying. 
Document No. 3, for instance, doesn't bear any such interpretation, because it 
refers to attacks which it was suggested should be made against ships coming 
From Russian ports, in paragraph 2. And equally the other document you 
referred to, Doenitz h, on page 5, doesn't bear the interpretation which you 


are putting upon it. 9176 
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DR. KRANZBUEHLER: Mr. President, I am afraid that the contents of both 
documents have been presented too quickly by me. For anyone who know such 
war diaries, many things are easily understood which are otherwise not so easy 
to understan‘. 

Documont Doenitz 3 states in thot part which I have rend that vossibilitic 
for the establishment of a base north exist. These possibilities 
political possibilitics, beonuse one can only establish a base in 2 country if 

hat country arreese 

The “ocument Doenitz 4 shows that the port in question is Murmansk, an?’ 
that thet base will he tried cut with a sunvly shir, a fishing 
n "U"-boat. That show in my opinion convincingly -- 

THE PRESIDENT: (Internosing) Tho question I was raising was on the 
statement by you that the Soviot Union had agreed, and these documents do not 
bear out any such statement. 

DRe KRANZBUEHLER: I mean that from the document Doenitz 4, that can be 
clearly seen. It is not possibles 

COLONEL SMIRNOV: Richt here I must say I protest arainst the intere- 
pretations and unbased statements. IJ certainly am arainst misrovresentation 
of the documents, their weight, an’ the manner in which counsel is misinter- 


4 


preting these from his very first steps in defense. I ño not bolong among 
the number of mari 3 nd I do not like to diszuise thinzse I cannot 
suppose what kinl of deductions will be mide, deductions out of one or another 
documente I ama member of the legal vrofession, and I am accustomed to 
yperating with lernl documents the way they are. I am accustomed to onerating 
with the contents of the document the way the contents are eoxprossele 
It seems te me that it is altogether correct that the Tribunal explain 
the “efense counsel the absolute impossibility of drawing such conclusions 
he is attempting to makes, I woul’ like to ask that the defense counsel 
forwarned so that he woul’? limit himself only to the correct interpretation 
the documents, and not misintcrpretations. 


SIR DAVID MAXWELL@FYFE: Your Honor, I would be grateful if the Tribunal 


9177 





UME AN 


H0125 —0076 


Would consider a rencral point of proced rée We have scveral objections to a 


considerable number of Dre zbuchler's cocumentse I have trot out a short 


5 


list grouping as far as is possible our objections, which I can hand to the 


of course > Dr. Krangbuchler now. It is a mattor for con- 
it woule be useful to see thet list before 

Tribunal adjourns toni¢ht, and maybe here tender certain observations of 
Kranzbuehler upon theme Then here the Tribunal misht be able to cive a 

with rerar’ to certain of the d-cuments before sitting again tomorrow, 

eby save some timee 

‘crest, then, that to the Tribunal for their ec onsidera 

profitable yrocedure 

Are you surresting that at 


a 


i Vour List, 


submit my list to the 
Tribunal il? hear Dre Kranzbuchler 
journ at whatever time it is suitable. 


aU G 


KRANZBUEHLER: May I mak statement in that reenrda? 


Af. 


ee with that rrocecdinr, Mr. 
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President. For this Tribunal, as an attorney, I have done very little so far; 
but I an of the opinion that now I have to start and that I have to be crantod 
permission to submit my documents in that erder in which I intend te do its; anc 
consider it correct for my job off defonse, 


I ask the Tribunal to imagine what would have hap peno:! 


sentation f£ the prosecution I had said that I should like tc 


relevancy of the docunents rosented by the prosecution. I beliove that co 


ris:n shows that I cannot bo expected to submit to this chanso 

I shall try to give reasons for the rolovancy of ny documen 
nit thony and to a further extent that I thought necessary so far, But I ask 
the Tribunal to decide that I should submit my Jccumonts now, and that tho pro- 
sccution should be limited to msko thcir objocticns efter my docuncnts ave beç 
submitted individually, 

SIR D.VID MAX ELL-FYFE: The inconvonienee of that course 
I shall then be interrupting Dr. Kranzbuchler every two 

ecific objection to an individual document, which will 


I thought it would be more conveniont if I 


individual ones, 

I put it to the Tribunal to rulo on whatever nothod they think would 

kd 
ost convenient for theme 

The last thing I want is to intorfore with Dr. Kranzb uchler's presentati 
but, on the other hand, the method that he sugsests will moan individual objec- 
tions, because, of course, an objection i eless if i s put in after Dr, 
Kranzbuchlor has developed the document. Or, if it is not uscless, it is at any 
rate of very much less weight. 

THE PRESIDENT: Dr. Kranzbuchler, supposing that Sir David Fyfe rosent 
his objections to the documents now, whether in groups or in whatever way he 
elects, and you then answer hin indivi dually upon cach locuniont y 
the relevance in your viow of cach Locuncnt s v does it harn you that tho 
bunal will then consider your ar; suacnts anc will rule upon thom, and then you 
will know what docunonts the Tribunal have ruled out, and you can thon rofor tc 


any of the other docuncnts in any way you 
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The only object of it, and the only effect of it, is to prevent 
Secution's having to get up and interrupt, put on the carphones, and 
objection to cach document to which they wish 
as it turns up. I cannot soc that it can interfere with you in tho least. 
Nre President, I have n>. objection against the prosecu- 
Stating thoir cbjections now, I only wish to avoid my answering each 
indivicual objection. If I can be permitted to take my position when cach ine 
dividual dseunent comes up, then I havo no objection against the prosccution's 


Stating its objections NOW e 
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THE PRESIDENT: Sir David, the Tribunal would like you to state 
now your objections tc these documents. They will then allow Dr, 
Kranzbuehler to proceed with his discussion of the documents, answerin;; 
your argument as to the admissibility of each document that you cbject 
to when he comes to it. 

SIR DAVID MAXWELL-FYFE: If your Lordship please, 

Your Lordship, I am afraid that I have only the Prosecytion's object- 
ions in English, but it may help those of the Tribunal who do not under- 
stand English to have the numbers, at any rate, in front of them. 

My Lord, the first group are documents waich the Prosestuticn submit 
have no prcebitive value, These are De53. My Lord, the "D" in this 
case stands for Doenitz document book, 53, page 99, and Del:9, pages 
130 and 131; De51 and De69, 

My Lord, the first cf these, De53, is a letter from a prisoner of 
war campy cama: to be signed by 67 U-boat commanders and in purely 
general terms. The Prosecution submit that that is not helpful, either 
from its form or from its material, 

My Lordy D-49, which is at page 130 to 131, is again in entirely 
general terms and ccntains no indication of the moral or lezal basis for 
the opinion expressed, 

De51 and D-69 are both newspaper reports. 

THE PRESIDENT: Wait a minute, Sir David, 130? I have not sot a 
page 131, Is it an affidavit, or was it called an affidavit? 

SIR DAVID MiXWELL-FYFE: Yes, My Lord, 

THE PRESIDENT: "On the basis of the documents of the Navy Court 
arehives at---- 

Oh, yes, I think the document book has got a bit out of order’, 

SIR DAVID MAXWELIMFYFE: Yes, My Lord, maybe so, 

THE PRESIDENT; Is it a sworn affidavit by somebody cor other? 

SIR DAVID MAXWELL-FYFE: Yes, My Lord, 

My ford, 130 comes immediately before. 

THE PRESIDENT: I have got it nowy, yes. 131 comes somewhere before 130, 

SIR DAVID MAXWELL-FYFE. That is it. It is an affidavit by a 


former fleet judge, and Your Lordship sees that the description which the 
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Prosecution give of it being in entirely general terms is, I submit, 


justified by the w rding of the cocument, and it is difficult to see the 
basis which the learned opponent seems to profess for his statements, 

My Lord, De51, page 134, is an extract from the Voelkischer Beo- 
bachter of 20 March 1945, and the Prosecution submit that the topic on 
which it is is irrelevant to the matters developed against the defendant 
Doenitze 

Number 69 is another newspaper report from the same paper of 1) 


November 1939, giving a list of armed British and French passenger ships, 
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Now, My Lora, the second group which we developed are those irrelevant 


cocuments D-5, D-9, D-10, D-12, D-13, D-29, D-48, D-60, D-74. 


Now, My Lord, the first of these, D-5, on the subject of Norway, seeks 
to introduce by way of a footnote some of the documents which the Tribunal 
dealt with when considering the docunents in the cise of the defendant 
Raccer, with regard to which the Tribunal expressed its doubts of whether to 
allow then to be inserted, If you will renenba, it was really with the 
Danish documents it was thought convenient to have then translated without 

reliminary arzunent. 

Now, liy Lord, the same argument applies, which is a foot-note from the 
caefendant von Ribbentrop which is a correction in summary of Cocunents which 
Cane into the German possession only after the specch of Ribbentrop was 
made. The Prosecution submits it is irrelevant. 

and the documents, 9, 10, 12 and 13 deal with the rescue of Allied 
survivors in the years 1939 to 1941 inclusive. 

THE PRES Oh, jes. 

SIR DAVID wiXWELL-FYFE: My Lorc, the last statement, "anc all 

pparently unsworn", is an error. It ought to be that D-13 is apparently 
unsworn, 

Now, liy Lord, with regard to that, the position is tha 1t, whereas, it 

is quite true that a non-rescuc order was issued by the defendant before 

he 27th of liay, 1940, the really inaportant period is around about the 17th 
of September, 1942, It seemed to the Prosecution unnecessary to delve 
into these details for the earlier May period. There is no real conflict 
that there were some rescues; the only point which the Prosecution is 
putting against the defendant is that he did issue an order, which the 
Prosceution proved, forbidding rescue when there wes no Congur. 

THE PRESIDENT: What was the date you save us of Novenbur, 1942? 

SIR D..VID iuiXWELL-FYFE: iy Lord, the non-rescue order is before the 
27th of May, 1940. We cannot give the exact date but we know from a 
referenee in another order that it must have been before tho 27th of May, 
1940. Ang the ordur with regard te the destruction of the crews of merchant 


ships is the 17th of September, 1942; 17-9-42. 
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cocunents dealing 


affidavit by 2 witness who 


Doenitz usually made ani d not rurenbear what was id on the particular 


occasion referred to Witness Heisig; anc it contains a good dea 


he second is a lettcr sent to the Counsel for the defendant Doenitz, 


anc with the excepticn of one sentence denying that the defendant 


UUL CIIS 


spoke in 


the sense as alleged by Heisig, the remainder is either vague or irrelevant. 


The remaining two dccunents, both apparently unsworn » contain 


inst tne character the witness Heisig. The Tribunal 


will remember that when the alleraticns 


nS were maae 


hoe h e ayi a he rne- +> 
OLS cn wractur wncn ne ; ~C NLS 


Anca the second ceals with other matters which are no ose in question. 


Li J ; Iii 


Th T ] -h d } oF aS 3 Tr oO 2 : : at 
lay Lord, the ne COCUMEHt , D-48, Ge C£CQ goog 


of Allied prisoners in German Naval Prisoner of War comps, and 


Q with this defendant, 


French declarcd dang 


Prosecution submit had no relevance to 


hip between the British 


Aya 


marines and the 3 1avies, and the Prosecution 


Navy is concerned, if 
Llevance cwuulative 


C, the third group are cetailed accounts of the Control 


a 


System and they are D-60, Pages 173 to 19 8, D+72, D-60, Pages 204 and 205 an 


Pages 219 to 225. 


Ly Lord, these documents deal with the details 
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contraband control, what articles were contraband, declarations of different 
governments, anc it is submitted thet details of the contraband control 
remote from the issues raised and entirely irrelevant. I do not think in the 
lefendants the question of declara- 
contraband was mentioned at all, certainly not in regard to the defend 
in tho submission of the Prosecution, it really intracuces 
mattcrs which are, I am sure, not h:lpful to the problems of this casce 
The fourth roun, which can only be described in very general terms, are 
ations arainst tho Allies, but the general objection is set out in the 
These documents consist of various allegations against the 
Allies; they bear little or no relei.nce to the issues and if submittec micht 
necessitate the Prosecution seeking the facilities to rebut the allezations; 
in which case a l: amount of eviconce in rebuttal misht be entailed 
Then other affidavits deal with allegations that the Allies id 
up survivors; 367 
52 Rescue planes; 33 
viet submarine 
being newspaper report, allege 
of Allied treatment cf sur- 
dealt with exhaustively by extract from the German Naval Diary and, 
bjecting to because there it is important not as 
ts stated but as evidence of the mtters that had an effect 
on the German Naval Commande For th .t purpose I am quite ready that Dr. 


Kranzbuehler should put them in and the Tribunal shoul? consider thon. A 


Ax 
there is another document which deal- with that mint quite fully, 
quite prepared to let that go in. 

he remainder allege either ruthless actions or breaches 
national law by the Allie ind these ere Numbers 19, pare 24, 


exhibit; Numbers 7 and Pare 913 47 


I understand the defensc a Cevelone re to the alleraticon 


order which we sa: out the destruction of survivors, 
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it is not that it was a reprisal, but the defense is that the order did 
mean destruction but merely meant nonerescue. 

On that basis, it seems difficult, indeed, impossible, to 
these matters become relevant at alle 

And similarly with regard to the order for shootine commanierse The 
justification alleged for the order is set out in the ordor itself. I haven't 
heard any defendant develop any justification of that order in civine evidence 
before the Tribunal. The defendants so far hove sgaid this order was riven 
by Hitler anc whether they approved of it or net they o carry it out. 

So that in my submission there isn't even the arrument which is force 
shadowed that breaches of the laws and ees of war can be in certain 

omitted as reprisnls. It is not put forward from that 

point of view; there is no attempt bore as I understand the cefense to show 
breaches for which reprisal is the answere Therefore, the Prosecution submit 
that these documents are also irrelevante 

Again, I tried to nut it as shortly as possible because I didn't want to 
occupy too much time, but I tried to correct them an^ describe those which 


seemed of createst importanhcce 
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THE PRES IDENT 


SIR DAVID iWXWELL-FYFE: 
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THE 
missibility of these 


ha 
Alia 


with which we 


dealt with by, first of all; 


y 


to 


and then the defendant's 


ILGILI 


have rulec 


uly Lora, 


put in objections 


would very much 


taken a later And 


order ed 


ana 


That may be, for the purposes 


icy 


hat doesn't mean that th 


if not all, 


as 


other cases, 


FOU, Or 


your objections 


objecti 


a 


SIR D: VID] iaid VELL-FYF 158 


note, 


is; "The Trib 


The ruling 


our application may be tra 


acmissibility is to be decided 


T 


My Lorc, I an 


c quite frank 


the 
of the crse 


I must accept res 


muneNt 


n+ 
SU 


or Some convenient time in 


Lord, 


ily Lord, there is this excuse: 


and we only ; 


The Tribunal would like 

tocuments h^ 
ve dealt > 
our offering 


ounsél being 


cocum 
er the docwients being trans] 
T 
A 


the 


are 


you will remember, we have hax 


one 


iy Lorc, Dr. 


I an at f 


Doenitz 


ponsibility. 


of acmis 


and I can only express m 


t the last one yesterday. 


If Your Lordship pleases, 


wW 


know why this rattar of the 


sn't been argued before. In the other 


the question 


yo 


nearc 


I understand the position, we did 


ants Dr. Kranzbuchler suggested that he 


pt Ee 
AT CC 


á 


the cbjections 


wa ertainly informed that the Tribunal 


S 
mos] 


documents to be translated. 


of translatio However, 


necessarily admissible, In most of the 


an argument in 


other member of the prosccution, have made 


defcncant's counsel has replied to those 


Kranzbuchler has just handed me 


unal have ruled th cocuments mentioned: 


nslatec, but that the question of their 


Later > " 


Fault there. It cdidan'!t occur to if 


IE y 


aT J 
GQ ave 


Tribunal, that I shoul come before the 


to arfsunent. vry sorry, 


bhis 


ithout real justification, 


sibility would come at the beginning = 


the case of Doenitz. I am very sorry, MWy 


y regret. 


We had three of the books on Saturday, 


Therefore, we really couldn't have 
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done it before today, even if I d thought of it, 

THE PRESIDENT: Dr. Kranzbuehler, the Tribunal considers that in view 
of the large number of documents to which the prosecution object, it will 
be highly inconvenient to, have you answering Sir David Maxwell-Fyfe's 
ergument as you go through your cocuments, and therefore that you must 
answer now and deal with them in the way in which the other defendants 
have dealt with the objections to the admissibility of documents, Then 
the Tribunal wi ; able to consider the arguments that Sir David Maxwell- 
Fyfe has put fo and the arguments that you put forwarc in support of 
the documents, 

DR. KRsaNZBUEHLER: M >] should like to emphasize that 
especially because « ne ma ji wjections whi the prosecution makes aginst 


the cocuments, I would have to submit all my documents, 


y 


s because the trend of thought of my documents is in a 

onu døcument or 

fore, I believe it would save time if the Tribunal would 
permit me to answer the objections when I come to the documents, 

THE PRESIDENT: What ciffcrence could it make, assuming that the 
decision of the Tribunal is the sano, whether you argue the mattar now or 
whetha you argue the mattor afta@wards? The documents which will remain, 
which will have been held to be admissible, will be the same, Therefore, 


a 


» difference, [ 6a sce any argument in favor of what you are 
DR. KRaNZBUEHLER: li. President. ily documentary maturial, in the sane 
way as the decumcentary material of the prosecution, is’ organized in a certain 
Way". If, of the 50 cocunents whic! >; contained in my material, I have 
to discuss 40, or argue about 40, and withdraw some of thea, thon there are 
Sone more missin:, Therefore, I should like to ciscuss all 50, in the 
hich I intended to submit them to the Tribunal, 
If the Tribunal is of the opinion that the reason given for the 
relevancy of the document is not sufficient, then acceptrnce cf the document 
will have to be refused, anc the document withdrawn, Howevur, it seems 


essontinl to me that I present my arguments in that order which I intend, and 
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not in the ordcr in which the pr: ceution has mace its objections. 
would entirely disturb the trend cf thought of my presentation, and, 
defense counsel, I believe it is mv task to present my trend of thous! 
not that of the prosecution, or «.‘ the objections, 

THE PRESIDENT: Well, if that is so, then you can present your argument 
upon the relevancy of the documents in the order in which thoy cone, 

DR. KRaANZBUGHLER: Yes, 

THE PRESIDENT: But you have to do it now. 

DR. KRANZBUEHLER: Yes, Mr. President. 

THE PRESIDENT: You can begin with D-5, which is the fir: und then { 
on with D-9 and D-10; takenthem in the order in which they stand. 

Dr. Kranzbuchler, the Tribun:.2 doesn't see any reason why you should 
be dealt with in a different way irom which the other defendants have been 
treated. Therefore, they think ti at ycu ought to be prepared to deal with 
these documents in the way in which they are grouped here. 
prefer that you should decal with them now, if 
& reasonably short space cf 
question of which documents shA pe admitted dwing o acjournment,. 
Otherwise, they will have to adjcurn tomorrow fo consic@ation of that 
mattar, which will still further hold up the trial. 

BUEHLER: Mr. President, of course I state my position as 
to the groups which the prosecution has referred to. That is,. I can make 
goncoral statements, but I cannot refer to the indivicual @eewients with the 
eere which is necesssry, and the Jetail which is necessary. 
impossible immediately after I receive a list which I have not seen before, 

Therefore I should like to ask, if I give reasons for cach indivi 
document now, that I be given an cnportunity to do that tomorrow morning. 

However, if the Tribunal. only wishes to hear general remarks about the 
groups, I can de that right nc 


THE PRESIDENT: Verywell, br. Kranzbuchler. The Tribunal will Adjourn 


now, and we will hear you upon tacsé documents at 9: 30 tomorrow morning. 


DR. KRANZBUEHLER: In open siosion, Mr. President? 
THE PRESIDENT: Certainly, yes, 


(The Tribunal adjourned until Wednesday, 8 kay 1946, at 0930 
9189 





